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Minutes of the MTA Finance Commlttce Meetmg
January 23, 2012
347 Madison Ave .
New York, NY
12:45 PM

The following Fmance Commiitee members attcnded
Hon. Andrew M. Saul, Chairman
Hon. Andrew Albert

Hon. Jonathan A. Ballan

~ Hon. John H. Banks HI

Hon. James F. Blair

Hon. Allen P. Cappelli

Hon. Jeffrey A. Kay

Hon. Mark Page

Hon. Mitchell Pally

Hon. James L. Sedore, Jr.

Hon. Carl V. Wortendyke

The following Finance Committee members did not attend:
Hon. Vincent Tessitore :

The following MTA staff attended:
Robert Foran

Douglas Johnson ,

Patrick McCoy -
Jeffrey Rosen '

Chalrman Andrew M. Saul called the January 23, 2012 meetmg of the Finance Commmittee to
order at 12:45 PM.

I. Public Comments , ,

There were no public speakers. New York State Deputy Secretary for Transportation, Karen
Rae, spoke as a guest speaker. Ms. Rae noted that the MTA was integral to the economy of
New York State. Ms. Rae shared highlights from the State 2012-2013 budget, in which there
will be a $250 million General Fund transfer to supplement the Payroll Mobility Tax Trust
‘Fund in April. The MTA receives $4 billion of the $4.4 billion collected statewide for
transportation. Ms. Rae noted that $770 million was added to the capital program to reduce

- the gap of the last three years’ budget. Mr. Saul expressed his apprematxon of Ms. Rae’s.
attendance at the Committee meeting.

I1. Approval of Minutes ’
The MTA Board approved the minutes to its previous meeting held on December 19, 2011.

111. Committee Work P'lan,




TV,

There were no changes to the 2012 Committee Work Plan that was presented at the
Decc;znber meeting.

Budgets/ Capital Cycle

~ A. Budget Watch ’

‘Mr. Johnson noted that the January Budget Watch was the first look at 2011 actual results,

capturing preliminary results for revenues and subsidies. Consistent with prior January
Budget Watch presentations, this review excluded any information on 2011 expenses, which
were either unavailable or too preliminary to be meaningful. Those results will be reported
next month, which will provide a clearer picture of year-end results. Mr. Johnson noted that
overall results appeared to be close to the Final Estimate approved by the Board this

- December. Combined Passenger Revenues were $10 million, or 0.2% favorable compared to

the budget. A relatively mild December likely factored into the reported results. Real Estate
taxes of $598 million were $8 million, or 1.4% unfavorable, due to slightly lower receipts for
both the MRT and the Urban Tax, primarily in the month of December. Payroll Mobility
Taxes, MTA Aid Trust Account Fees, MMTOA and PBT receipts were all on target with the
Forecast. Mr. Johnson summarized that slightly favorable results for Fare and Toll Revenue
of $13 million were mostly offset by slightly unfavorable real estate tax collections $8
million.

B. Finance Watch o

Mr. McCoy noted that the MTA executed a competitively bid hedge for $58 million of ultra-
low sulfur diesel fuel on December 22, 2011. All three of the MTA’s existing approved
commodity counterparties participated in bidding on the transaction: Bank of America
Merrill Lynch, Deutsche Bank, and Goldman, Sachs, & Co. The winning bid was submitted
by Bank of America Merrill Lynch for an all-in price of $2.889/ gallon. The hedge provides
price certainty for 1,115,342 gallons each month for a period of 18 months. The total
notional quantity for this agreement is 20,076,156 gallons. Relative to the budgeted amount

~of $2. 994/ga110n for 2012, the hedge locks ina prlce that is $1.4 million lower.

For upcoming transactions, TBTA plans to issue a mandatory tender for three series of
variable rate bonds in order to substitute standby bond purchase agreements with Dexia Bank
with letters of credit from a consortium that includes US Bank, N.A., CalPERS and
CalSTERS. The bonds remarketed are in the following amounts: Series 2003B for $206.2
million, Series 2005A for $132.8 mllhon, and 2005B2 for $195 6 million.

The US Bank Ied‘ consortium submitted the lowest cost bid in response to MTA’s solicitation
to replace Dexia Bank. Remarketing assignments will include US Bancorp, parent of US
Bank, N.A., and two of the three existing remarketing agents, Citi and JP Morgan. The
transaction is scheduled to close on January 31, 2012. '

M. Blair asked whether CalPERS and CalSTERs were subsidiaries of the pension funds,
upon which Mr. McCoy noted that they were pension funds themselves. The funds are active




providers of liquidity in the tax-exempt municipal market and they always partner with a
commercial bank, such as US Bank. Mr. Capelli asked about the fiscal impact to TBTA. Mr.
McCoy responded that the MTA was expecting an improvement of 50 basis points or better
from where current bonds were trading. Once the debt is seasoned in the market with buyers,
interest rates on the weekly or daily resets are expected to moderate.

MTA plans to issue a mandatory tender for the DTF 2002B variable rate demand bonds in
the amount of $440 million in order to substitute the existing liquidity provider, Dexia Bank.
The MTA plans to remarket $150 million of the bonds as weekly variable rate demand bonds

- with a letter of credit from State Street Bank. State Street Bank responded with the lowest

cost pricing to a solicitation for liquidity substitution. The remaining $290 million of bonds
will be remarketed as Floating Rate Notes (FRNs) in staggered maturities to be determined at
a later date. Remarketing services on both parts of the transaction will be led by the existing
remarketing agent; Morgan Stanley. The transaction is expected to close in m1d~to late

v February :

Upon successful complenon of the transactions described above, all remammg exposure to
Dexia Bank will be eliminated.

V. MTA Headquartcrs and All-Agency Items
A. Action Items

The MTA sought Committee approval on three Actlon Items, for recommendation to the :
Board:

| 1) Approval of Supplemental Resolutions Authorizing Reﬁmdithonds'

~ The MTA sought Board approval of the supplemental resolutions authorizing the issuance of
refunding bonds, from time to time, subject, if applicable to the refunding policy adopted by
the Board in May 2010, as amended from time to time, and provided that the MTA CFO or
the MTA Director of Finance makes a determination that the refunding of such bonds or
other obligations will be bcneﬁcxal to the obligors thereof and/or their affiliates and
subsidiaries. :

With respect to the above referenced financial transactions, to obtain the MTA and TBTA
Board approval, as applicable, delegating authority to the Chairman and Chief Executive
Officer, the Vice Chairman, the CFO of MTA, and the Director of Finance of MTA to award
the underwriting of the refunding bonds either pursuant to competitive bidding process or to
members (or entities related to such firms) of the MTA underwriting syndicate, and to
execute and/or deliver in each case, the applicable documents, as appropriate.

“Mr. Ballan sought assurances that measures were in place to ensure accountability at the
Board level and that policies allow for the fulfillment of Board duties under Securities laws.
Mr. Ballan asked whether other alternatives were considered. Mr. McCoy replied that the -
resolutions were consistent with past practice where the Board delegated its responsibilities




to professional staff to take those actions, provided they fall within the parameters outlined at
the time of approval The refunding policy was established by the Board’s to ensure that

. minimum savings levels were achieved in order to proceed with such an issue. Mr. McCoy
noted that the viable alternative was to seek Board approval each time there was a refunding,
~'which could result in missed market opportunities to undértake refundings when market
conditions are optimal. When the Board had approved the refunding policy, it was modeled
after the State. Mr. Ballan requested that the Board will be apprised of refunding
developments and come back to the Board. Mr. McCoy responded to Mr. Ballan that the
Finance Committee is always notified of any transaction activity through the Committee
work plan requirement that FinanceWatch is delivered at every meeting of the Committee.
FinanceWatch looks back to report on past transactions, as well as looks forward to report on
transactions contemplated. ' :

Mr. Ballan noted that the staff summary omitted the delegation to the Chairman of the
Finance Committee in the description of authorized officers. Mr. Foran responded that the
change would not be cumbersome as staff wants to ensure that the Board is apprised
accordingly; the requested change will be made. Mr. Ferrer asked whether there will be
explicit understanding to go back to the Board in case there was a refinancing. Mr. McCoy
noted that the full Board receives an electronic copy of the statement for each transaction,
which offers the Board the opportunity to respond. FinanceWatch also requires the
 transactions to be reported.

T he Commxttee voted to recommend the supplemental resolutions, as amended, authorizing
refunding bonds to the Board for approval.

2) Approval of Transp’ortati(:n Revenue Bonds 2012A

In connection with the pmposed issuance of Transportanon Revenue Bonds the MTA sought
Board authorization and approval of the necessary documentation to issue new money bonds,
notes or other obligations to provide net proceeds (exclusive of premiums) sufficient to fund
up to $1 billion of capital projects contained in approved capital programs of the transit, bus,
and commuter systems. Series 2012A Supplemental Resolution authorizing Metropolitan

: Tlansponatlon Authority Transportation Revenue Obligations, include prowdmg for the
issuance of the following:

a) An aggregate principal amount of Transportation Revenue Bonds in one or more series
~ necessary to finance capital projects of the transit, bus, and commuter systems, plus
applicable issuance costs, and any original issue discount, and
b) Parity Reimbursement Obligations and other Parity Debt in an amount sufficiént to
secure any Credit Facilities entered into in connection with the issuance of the
- Transportation Revenue Bonds.

The Committee voted to recommend the documentanon to issue $1 billion in Transportatxon
Revenue Bonds 2012A to the Board for approval. Mr. Ballan abstained from the vote.

3) Approval of Transportation Revenue Bonds 2002B Tender and Refunding Authorization




The MTA sought Board approval for a purchase pursuant to a public tender offer of all or a

~portion of $210.5 million of Transportation Revenue Variable Rate Refunding bonds, Series
2002B currently outstanding in the auction rate mode. The payment of the purchase price of
Series 2002B bonds would be funded from the proceeds of fixed rate MTA Transportation
Revenue Refunding Bond Supplemental Resolution adopted by the Board on January 25,
2012.

Mr. Pally requested further clarification on the description for the Refunding Authorization

- found in the Committee book. Mr. McCoy noted that the auction rate market was built upon
the presumption of the investors providing liquidity to each other. In 2008, when all the
mono line insurers were downgraded, investors realized that there was no intermediary. The
insurers were there in case of default. Since then, auctions have been failing. The underlying
bonds failed at the percent of LIBOR. Mr. McCoy stated that for the TRB 2002-B bonds, the
fail rate is 200% of one-month LIBOR. Currently, one-month LIBOR is at 27 basis points. In
the current historic low rate environment, tendering for these bonds by the MTA is not

- expected to cost a substantial amount of money, because the refunding bonds would be
issued with very low rates. The concern was when rates rise, the MTA will need to refund
into a higher rate environment. Mr. McCoy pointed out that for the 2 Broadway COPS, there
was a 3.99% All-in-TIC rate. Mr Page noted that the MTA was currently paying half of one
percent.

Mr. Foran stated that the MTA can have greater variable rate exposure, but the Authority did
not want that particular product in its variable rate portfolio. The MTA will be adding more
short term product to the portfolio. Mr. Page asked whether the MTA had to pay 100% of
face value; Mr. Foran said that was not the case. Mr. McCoy noted that it was the ceiling
amount. Mr. Blair asked whether there was a pricing rationale, with a tremendous discount
for bonds yielding less than half percent. Mr. McCoy said that the MTA did not set that
amount, as investors can set any price. Some investors wished to get out at a higher price.
Mr. McCoy noted that the MTA has options outstandmg and would not do so at par value,
but at a substantial discount to par. ,

Mr. Page asked about the AII-TIC costs with the pension fund bwckmg Since the MTA .
traded at a cost of 20 to 30 basis points, Mr. Page asked about the precise costs that the MTA
was paying, referring to the TBTA transactions discussed earlier. Mr. McCoy responded that
on an all-in basis, the bonds are expected to cost about 1% to 1.1%. Mr. McCoy noted that
‘the MTA has approximately $315 million of auctions outstanding. Many insurers have tried
to ride this out. Mr. McCoy noted that there will be many transactions this year. With banks
exiting the business, the MTA will need to find replacement facilities. In addition, the MTA
needs to issue $2.2 billion in new money to finance transit capital projects. Mr. McCoy noted
that for the 2 Broadway COPS transaction, MTA paid 97 cents on the dollar, with '
approximately $73 million savings net present value. Mr. McCoy noted that this description
of savings was assumption driven as no one knows how LIBOR will perform in the future.

Mr. Blair ésked whether the paper had traded out of hand and was in speculative holders. Mr.
McCoy said that it was hard to tell, but there was a concentration in holders involved in the




{

transaction as broker dealers, such as JP Morgan. Mr. McCoy noted that the paper was

designed to allow the investors the opportunity to value them. Mr. Page asked if MTA had

- any sense of how the paper was trading, because this would provide an indication of what the

tender might result in.

* The Committee voted to recommend the Transportation Revenue Bonds 2002BTender before

the Board for approval Mr. Ballan abstained from the vote. .
B. Reports and Information Items
1. Draft of the MTA Financial Statements for the Nine-Months Ending September, 2011,

A draft of the MTA Financial Statements for the Nine-Months Ending September 2011 w111
be distributed and discussed at the Audit Committee meeting.

2. Special Report: Finance Report 2011 Year End Review.

Mr, McCoy presented the Finance Reﬁort 2011 Year End Review, which is required under

the Committee work plan. Mr. McCoy noted that the MTA has outstanding debt of $30.1
billion, predominantly in the fixed-rate mode, currently 80%. Mr. McCoy noted that MTA
paid $1.933 billion in debt service in 2011, which is approximately $53 million lower than
the mid-year forecast. The savings were related to a low interest rate environment and timing
of bond issues. Mr. McCoy noted that debt service paid in 2011 included $588 mx}hon in
principal through normal amortxzatlon

Commenting on the 2012 forecasted bond issuance schedule and in reaction to Mr. McCoy’s
statement that due to the large amount of bonds that will be currently callable later in the
year, some of the MTA’s new money borrowings may be accelerated, Mr. Page noted that
the potential of accelerating this borrowing before the funds are needed incurs negative
arbitrage. Mr. McCoy agreed and noted that staff will keep abreast of cash flow requirements
and the estimated negative arbitrage associated with accelerating bond issues. Mr. Blair
noted that given where rates currently stand, it was hard to envision how much lower they

- can go. The MTA possessed a strong hand in the quality of the MTA credit. Mr. Blair asked

whether there were any real benefits that can be garnered by doing private placements, which
would cut down costs of issuance and give the MTA flexibility as well as a rate advantage.
Referring to the transaction that prompted Mr. Blair’s question, Mr. McCoy noted that
although it was a private placement, the details were fully disclosed in EMMA (Electronic

* Municipal Market Access). Mr. McCoy noted that private placements need to be disclosed

publicly, and the MTA did so. The transaction was considered to be successful and a type of
transaction that the MTA would do again.

Mr. McCoy noted that the transaction has worked out very well; whether the bank gets
downgraded or not, the bonds trade at a fixed spread to one-month LIBOR. Private
placement was one of the products that the MTA will look at when liquidity substitution is
necessary on variable rate transactions. The private placement product can be compared toa
FRN. The MTA will always evaluate altematlves and plck the lowest cost pxoduct In -




commenting on the cost of issuance schedule in the appendix in the presentation, Mr. Blair
noted that the costs associated with these financings seem high. Mr. Blair commented that
with $70 to $80 million, the MTA should have sliding scales on the prepayment penalties.
Mr, Blair noted that if the MTA were to call bonds early to take advantage of rates the
[negative arbitrage] costs should be lower. Mr. Foran stated that bonds cannot be called until -
the call date of November 15", Most of the bonds have par calls. The tax laws allow the .

- MTA to sell bonds 90 days before the call date, put the money aside in Escrow, where the

MTA earns less than 1% on it. The problem was that the MTA has few bonds that can be
advance refunded. On the advance refunded bonds, the MTA has the right to scll the bonds at

any time, with an escrow period. The MTA was looking at using strategies to refund bonds

on a forward basis. This will lock in savings. The trade-off is that such a strategy incurs
additional costs.

Mr. Pally asked Mr. McCoy whether the transaétion costs last year totaled $32 million, for

total issuance of $3.9 billion. Mr. McCoy confirmed that out of the $32 million in transaction

costs, $16 million was paid to the State. Mr. McCoy noted that any remarketing will not
incur State fees. Mr. Pally asked how much in 2012 transaction costs was projected for total
issuance of $11 billion. Mr. McCoy said that he will advxse the Committee of the estimated

- ¢osts next month.

Mr. Pally asked how the remaining costs of issuance were established. Mr. McCoy said that
different categories’ expenses were set differently, such as ratings fees set by agencies are
dependent on the frequency and size of issuance. The agreed upon counsel fees are set at an
hourly rate in six minute increments. Mr. Pally asked whether everything else was a
negotiated price. Mr. McCoy responded that with respect with the MTA’s financial advisor,
swap advisor and bond counsels, the MTA previously negotiated prices which exist in the
context of a contract. Mr. McCoy stated that the MTA’s swap advisor fee was set through a

- negotiated contract. For bond insurance, the MTA needed to pay to get out of the deal.

Furthermore, printing and distribution, and auditing fees were contractually based, without
much room for negotiation. Mr. McCoy noted that the MTA could negotiate the
underwriters spread — which is compensation to the underwriters. Mr. Pally asked whether or
not these costs are the best use of MTA’s funds in this environment. Mr. Pally further
clarified his statements to suggest that while the MTA is obligated to pay the Bond Issuance
Charge everything listed below is something that can and should be negotiated down.

Mr. Ballan commented that the $16 million paid in State bond issuance fees in 2011 was a
significant sum, which is half of the cost of issuance fees. Mr. Capelli expressed concern that
State bond issuance fees may cost the MTA approximately $50 million in 2012, which
represented a significant amount of money that can be used for deficits and restoration in
transit service. Mr. Saul stated that State legislation required that these fees be charged. Mr.
McCoy noted that the State Budget Director has the authority to waive this fee. Mr. Saul
requested that Mr. Lhota or Mr. Foran raise the issue with the State. Mr. Ballan suggested

" that the MTA seek relief from the bond issuance fee in connection with the issuance of

refunding bonds.




C. Procurements

© There were three competitive procure,ments for MTA Headquarters for a total of $2.678

million. There were two competitive procurements and one procurement for ratification. The

- Committee voted to recommend the procurement items before the Board for approval.

VI. Metro-North Railroad and Long Island Railroad

A. Procurements

~ There were no procurements for MNR and LIRR for the month of December.

VII. MTA Bus Operations

A. Procurements
There were no procurements for MTA Bus Operatmns for the month of December.

VIII. Bridges and Tunnels

A. Procurements

- There were no procuremént'items for Bridges and Tunnels for the month of December.

IX. New York City Transit

-A. Procurements

There were two non-competitive procurements for NYCT for an estimated total of $3.653
million. One procurement was a multi-agency sole-source procurement with MNR and
LIRR. Regarding the Nordco Rail Services procurement, Mr, Ballan inquired whether it was
expected to that there was only one single responsible source or whether more sources were
expected to enter. Kenneth Mooney from the NYCT Department of Subways noted that the
contract for ultrasonic equipment on vehicles was already installed and that it was necessary
for maintenance calibration and professional expertise to operate the equxpment Ballan asked
whether the hourly labor and discount rates can be negotiated. Mr. Mooney noted that,

* compared with the rates that NYCT would have otherwise recelved from Sperry, Nordco s

rates were competitive.
The Committee voted to recommend the procurements before the Board for approval.
X. FMTAC

A. Procurements
There were no procurement items for FMTAC for the month of December

XIL Real Estate Agenda

A. Reports and Information Items




Mr. Rosen presented the MTA’s suburban property disposition and development
opportunities focusing on MTA properties outside New York City. Mr. Rosen stated that a
diligent review determined that while most MTA property is in productive use supporting
MTA’s transportation operations, nevertheless several opportunities for disposition exist.
Mr. Rosen described properties along rights-of-way and outlined a list of station buildings
that will be made available for disposition. He then described the more constrained
opportunity to redevelop surface parking lots. The cost of replacing'surface parkingina
garage requires that projects generate enough revenue, which requires in turn that each
property be properly configured and zoned and in a strong enough market that is able to
generate sufhclent revenue from redevelopment to ﬁnance garage construction.

There was discussion on the merits of selling such parcels outright or leasmg to developers,
both from a fiscal perspective and with respect to MTA’s ability to control land use if it
retains ownership. Mr. Page noted that when calculating the long-term value of a real estate
property, private owners would place a present value of title 60 to 80 years as zero. The
residual value to MTA would be higher than what would be calculated by private real estate
owners which may argue for continued ownership and leasing the sites for development.

Mr. Pally stated that for the LIRR’s properties, parking lots are the largest pieces of land that
remain undeveloped. The number of proposals that include parking lots will increase. MTA
will need to play a role in the development of the lots. MNR is ahead of LIRR in promoting
development at stations. Mr. Pally noted that there is an opportunity to have private
developers build the new parking garages.

B Action Items

The Committee voted to recommend the nine Real Estate action items before the Boaxd for
approval.

XIII. Adjournment '

Upon motion duly made and seconded, the January 23, 2012 meeting of the MTA Finance
Committee was adjourned. ,

, Respectﬁilly submitted,

~ Jody Chin
Financial Analyst -
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2012 Finance Committee Work Plan

I. RECURRING AGENDA ITEMS

BudgetWatch
FinanceWatch

Approval of Minutes
Procurements (if any)
Action ltems (if any) ,
MTA Consolidated Reports.

.li. SPECIFIC AGENDA ITEMS

' February 2012
SBP/Budget/Capital:

February Financial Plan 2012- 2015
Action ltems:
2011 TBTA Operating Surplus
Mortgage Recording Tax ~ Escalation Payments to Dutchess,
Orange and Rockland Counties

March 2012

Action ltems: , v
All-Agency Real Property Disposition Guidelines and All-Agency
Personal/ Property Disposition Guidelines

All-Agency Annual Procurement Report
Other: ,
MTA Prompt Payment Annual Report 2011

April 2012

Action /tem

MTA 2011 Annual !nvestment Report
Other: ,

Annual Report on Variable Rate Debt

May 2012 -

Action Item:
Station Maintenance Billings Approval
Other:

Annual Pension Fund Report (Audit Commxttee Members to be invited)

Annual FMTAC Meeting
Annual FMTAC Investment Performance Report

June 2012
SBP/Budget/Caprtal

Action ltem:
PWEF Assessment

-1

Responsibility

MTA Budget

MTA Finance
Board Secretary
Procurement
Agency

MTA Budget

Responsibilit

~ MTA Budget, Agencies

B&T/MTA

- MTA Treasury, Budget |

MTA Real Estate/MTA

‘Corporate Compliance
- MTA Proc., Agencies

MTA Comptroller |

MTA Treasury

MTA Finance

MTA Comptroller

MTA Labor
MTA RIM
MTA RIM

MTA Capital Program Mgmt/MTA Budget




July 2012

SBP/Budget/Cap;ta/
Updated Forecast for 2012/2013 Prehmmary Budget/
2013-2016 Financial Plan (Joint Session with MTA Board)
Other:
MTA Financial Statements for the Three Months Ended, March 2012

September 2012

SBP/Budget/Capital:
2013 Preliminary Budgetl2013-201 6 Financial Plan
Action Item:
- Resolution to Authorize the Executlon Filing and Acceptance of
Federal Funds
Other: '
MTA Consolidated Financial Statements as of and for the Period
Ended June 30, 2012

QOctober 2012

SBP/Budget/Capital:

2013 Preliminary Budget/2013 -2016 Fmanc;al Plan
Other:

Annual Review of MTA's Derivative Portfolio

MTA 2012 Semi-Annual Investment Report

i

November 201'2 :

SBP/Budgets/Capital:

2013 Preliminary Budgetl2013 -2016 Financial Plan (July Plan)
Other:

Station Maintenance Billing Update

Revnew and Assessment of the Finance Commitiee Charter

December 2012

SBF/Budgets/Capital: :
. 2013 Final Proposed Budgetl2013 20186 Financial Plan

Action Item:

MTA and TBTA Reimbursement Resolut:ons for Federal Tax Purposes
Other;

Draft 2013 Finance Committee Work Plan

January 2013

~Action Item:

Approval of Supplemental Resolutions Authonzmg Refundlng Bonds
Financing Issues:

Special Report: 2012 Year-End Review
Other:

MTA Financial Statements for the Nine-Months Ended,

- September 2012 ' '

-2

MTA Budget, Agencies

- MTA Comptroller

MTA Budget

MTA Grant Mgmt.

MTA Comptroller

MTA Budget

MTA Finance

MTA Treasury

MTA Budget

MTA Comptroller
MTA CFO

MTA Budget, Agencies

MTA Treasury

- MTA Budget

MTA Finance

"MTA Finance

’MTA Comptroller




FEBRUARY 2012
SBP/Budget/Capital:
February Financial Plan 2012-2015

MTA Budget will present a revised 2012—2015 Fmancral Plan. This plan wul reflect the 2012
Adopted Budget and an updated Financial Plan for 2012-2015 reﬂectmg the out—year impact of
any changes incorporated into the 2013 Adopted Budget.

Action ltems:
2011 TBTA Operating Surplus

The MTA Treasury Division, assisted by MTA Bridges and Tunnels and MTA Budget Division,
should be prepared to answer questions on a Staff Summary transferring B&T investment
income. It is possible that a second Staff Summary, advancing the distribution of 2011 Operatlng
Surplus, may also be submitted if this is not done in December.

Mortgage Recording Tax,-— Escalatioh Payments to Dutchess, Orange and Rockland Counties

By State statute, each of these counties is entitled to a share of MTA’s MRT-2 tax receipts. The
amount may be no less than they received in 1989 (even if the taxes collected fall below the 1989
levels), but there are proportional upward adjustments if taxes collected in the particular county
exceed the 1989 totals. The MTA Budget and Treasury Division will be prepared to answer
questions on the related Staff Summary authorizing the payments.

'MARCH 2012
~ Action Items:

All-Agency Real Property Disposition Gurdehnes and All-Agency Personal Property Drsposmon
Guidelines

Board approval of above guidelines as requrred annuatly by Public Authorities Law Sections
2895-2897. MTA Real Estate and MTA Corporate Compliance should be prepared to answer
guestions regarding these guidelines.

All-Agency Annual Procurement Report

The Agencies and the MTA Procurement Division should be prepared to answer questions on this
voluminous State-required repott. '

Other:
MTA Anhugl Prompt Payment Status Report 2011

- The MTA Financial Management Division should be prepared to discuss a report, to be included
in the Agenda materials, that reviews MTA-wide success in meeting mandated prompt—payment o
deadlines (including the interest penalties incurred as a result of late payment).

C -3




APRIL 2012
Action ltem:
MTA Annual Investment Report

- The MTA Treasury Division should be prepared to answer questions on this voluminous State—

required report.

Other:
Annual Report on Variable Rate Debt

The MTA Finance Department will present a report that summarizes the performance of the

. MTA’s various variable-rate debt programs, including a discussion of the savings (compared to

long-term rates) achieved through variable rate debt and a discussion on the current policy and
limits on the use of variable rate debt. ,

MAY 2012
/ Actidn ltem:

Station Mainténanc& Billings Approval

Under the Public Authorities Law, the Board is required to certify to the City and the counties in
the Metropolitan Transportation District the total costs to MTA for operating and maintaining
Commuter Railroad passenger stations. The City and county assessments are both now
determmed through a formula.

Other:
Annual Pension Fund Report

The MTA Labor Division, representatives of the various pension fund boards, and their pension
consultants should be prepared to answer questions on a report, to be included in the Agenda
materials, that reviews the 2011 investment performance and other experience of the various
MTA pension funds. Among other matters, this report should (i) make recommendations on
appropriate investment-earnings assumptions in light of the experience of the past three years;
(ii) discuss the implications for asset allocations in light of suich recommendations; (iii) discuss the
effect on (under) funding of the systems in light of such performance and recommendation; (iv)
provide appropriate comparisons with other public pension systems; and (v) solicit the opinions of
the Board Operating Commitiees on these recommendatlons in light of their effects on Agency
budgets.

Annual Meeting of the First Mutual Transportation Assurance Company

The MTA's Captive Insurance Company will hold its statutorily required'annu'ai meeting in which it
will review the prior years operations as well as submlt its financial statements and actuarial
report for final approval.

First Mutual Transportation Assurance Company Investment Performance Report

The MTA Treasury and Risk Management Divisions along with the FMTAC's outside investment
managers, should be prepared to answer questxons on a report that rewews outside-managers
performance.
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JUNE 2012
SBP/Budget/Capital:.
Action Item: |
PWEF Assessment

The MTA Budget Division, assisted by the MTA Capital Programs Division, should prepare the
usual annual staff summary authorizing the payment of this assessment to the State. The State
levies an assessment of the value of construction-contract awards to cover its cost of enforcing
prevailing-wage legislation,

JULY 2012
SBP/BudgeUCapital'

© Updated Forecast of 2012/2013 Preliminary Budget/2013-2016 Fcnanc:al Plan (to be presented at

the Specnal Finance Committee Meeting with the Board

The MTA Budget Division will present an update forecast for 2012 and a Prehmmary Budget for
2013 and an updated Financial Plan through 2016.

Other:
MTA Financial Statements for the Three- Months Ended, March 2012

Included for information is a copy of the !ndependent Accountant’s Review Report of MTA

" Financial Statements for the three-months ended March, 2012,

SEPTEMBER 2012

~ SBP/Budget/Capital:

2013 Preliminary Budqét/201 3-2016 Financial Plan

* Public comment will be accepted on the 2013 Preliminary Budget.

Action Item: , ,
Resolution to Authorize the Execution, Filing and Acceptance of Federal Funds

The MTA Office of Grant Management will hold a public hearing in accordance with Federal law
and then request the Board's approval of a resolution that would authorize the Chairman or a
designated officer to execute the apphca’aons and accept grants of financial assistance from the
Federal government. ,

Other:
MTA Consolidated Financial Statements as of and for the Period Ended June 30, 2012

Included for information is a copy of the Independent Accountant’s Review Report of MTA
Financial Statements for the six-months ended June, 2012,
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OCTOBER 2012

SBP/Budget/Capital:
2013 Preliminary Budget/2013-20186 Fmanotal Plan

Agency will present highlights of the 2013 Prehmmary Budget to the Comimittee. Public comment
wxll be accepted on the 2013 Preliminary Budget.

Other:
Annual Review of MTA’s Dersvatrve Portfolio

- The Finance Department will provnde an update on MTA’s portfolio of derivative contracts.

MTA 2012 Semi-Annual Investment Report
The MTA Treasury Division should be prepared to answer questions on this voluminous report.

NOVEMBER 2012
SBP/Budget/Capital:

2013 Preliminary Budget/2013-2016 Financial Plan (To be presented to the Spemal Finance -
Committee Meeting with the MTA Board)

Public comment will be accepted on the 2013 Prehmmary Budget. (Joint Session with MTA
Board.) ,

Other: ,
Station Maintenance Billing Update

The MTA Comptroller Division will provide a réport on the collection and audit status of station
maintenance billings issued as of June 1, 2012.

Review and Asses’sment of the Finance Committee Charter

MTA Chief Financial Officer will present the most updated Finance Committee Charter to the
Finance Committee members for them to review and assess its adequacy. The annual
assessment is required under the current Committee Charter.

DECEMBER 2012

SBP/Budgets/Capital:

2013 Final Proposed Budget/2013- 2016 Fmanc&al Plan

The Committee will recommend action to the Board on the Final Proposed Budget for 2013.

Action Item

Approval of MTA and TBTA Reimbursement Resolutions for Federal Tax Purposes.

Board action requured to aliow for the reimbursement of caprtal expenditures at a later date from
the proceeds of tax-exempt bond sales.
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Other: , |
Draft 2013 Finance Commitiee Work Plan ’ ‘ o t

The MTA Chief Financial Officer will present a proposed 2013 Fmance Committee Work Plan that
will address major issues, SBP and budget process issues, and reports required by statute.

JANUARY 201 3
Action ltem:

Approval of Supplemental ReSoiuﬁcns Authorizing Refunding Bonds

Board action required to allow for the refunding to fixed-rate bonds from time to time provided that
such refundings comply with the Board approved refunding policy.

Other:
Special Report: 2012 Year-End Review ,
The MTA Finance Department will present a report that summarizes financing activities for 2012.

MTA Financial Statements for the Nine-Months Ended, September 2012

Included for information is a copy of the Independent Accountant's Review Report of MTA
Financial Statements for the nine-months ended September 2012. ’
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FmanceWatch

February 27, 2012

' Recent Market Activitv

TBTA 2003B, 2005A, 2005B Remarketing -

" TBTA tendered and reissued the above referenced variable rate demand bonds in order fo
substitute standby bond purchase agreements with Dexia Bank with letters of credit from a
consortium that includes US Bank, N.A., CalPERS and CalSTERS. The bonds remarketed are
in the following amounts: , |

. 2003B $206.2 million

. 2005A $132.8 million .
. ~2005B2 : $195.6 million

Th,e'US Bank led consortium submitted the lowest cost bid in response to MTA'’s solicitation to
're'place Dexia Bank. Remarketing assignments i’ncluded us Bancorp, parent of US Bank, N.A.,
~and two of the three existing remarketmg agents, Citi and JP Morgan. The transaction closed -

on January 31, 2012. Initial rates on the bonds ranged from 5 to 9 basis points for daily paper,
and 5 to 6 basis points for weekly paper.

$20 Million Diesel Fuel Hedge

 MTA executed a competitively bid hedge for $20 million of ultra-low sulfur diesel fuel on
February 7, 2012. All three of the MTA's existing approved commodity coﬁnterparﬁes
participated in bidding on the transaction; Bank of America Merrill Lynch, DeutSché Bank, and -
Goldman, Sachs & Co. The winning bid was submitted by Goldman, Sachs & Co for an all-in
price of $3.121/gallon. The hedge provides price certainty for 356,011 gallons each month for a
period of 18 months. The total notional quantity for this agreement is 6,408,198 gallons.
Relative to the budgeted amount of $2.994/gallon for 2012, the hedge locks in a price that is
$452,134 higher for that portion of fuel purchased in the current fiscal year. |
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- Upcoming Transactions

Transportation Revenue Bonds, 2012 Series A

MTA plans to issue $400 miilioﬁ of Transportatien Revenue Bonds through competitive bidding
in March. The transaction will be comprised of two subseries; $150 million of Flyo‘ating Rate
Notes (FRN), and $250 million of fixed-rate bonds. The tr'ansaction/is expected to price the ,
week of March 5, with closing scheduled for the following week. The FRN's are anticipated to
be issued with final maturities of 30 yeare, but will be remarketed at one to three year intervals.
The fixed-rate bonds are expected to be issued in maturities beginning with 2 years through 30

~ years, and structured with level debt service. The transaction is expected to close on March 14.

~ This issue was approved by the Board in January as'a $1 billion financing for new money needs

for existing approved Transit and Commuter Capital Projects. The balance of the bonds will be
issued in a negotiated fixed-rate transaction in April. '

Dedicated Tax Fund Bonds, 2002 Series A

. MTAis progressing a plan of fmance to replace DeX|a Bank on the outstandmg DTF 2002B

Bonds in the amount of $440 million. Responding to a solicitation for liquidity, State Street Bank
responded with the low bid for a letter of credit for $150 million of the bonds. MTA and the Bank

-are in the process of negotiating a reimbursement agreement and other key transaction.

documents. The remainder of the outstanding bonds in the amount of $290 million will be
reissued in different modes: approximately $128 million will be issued in short maturities in a
fixed-rate mode; and approximately $161 million will be reissued in a term- mode using the
Floating Rate Note (FRN) structure, which is a veriable rate that will adjust weekly based on
SIFMA or LIBOR. The current remarketlng agent, Morgan Stanley will retain its role in the
remarketing plan of finance. The transaction is expected to close March 28.
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METROPOLITAN ’TRANSPORTATION AUTHORITY
NOVEMBER FINANCIAL PLAN - FINAL FORECAST (1)

DEBT SERVICE
($ in millions)
January 2012
%
Adopted :
: : Budget Actual | Variance | Variance Explanation
Dedicated Tax Fund: ’ ,
NYC Transit $32.0 $32.9 ($1.0)
Commuter Railroads 6.7 A (0.4)
Dedicated Tax Fund Subtotal $38.7 $40.0 ($1.4) -3.5%
MTA Transportation Revenue: , :
NYC Transit $51.7 $52.2 ($0.8) .
Commuter Railroads . - 345 $35.1 (0.6) Partial refunding of outstanding
MTA Bus 1.4 _ %22 (0.8) 2 Broadway COPs bonds with TRB
MTA Transportation Subtotal $87.5 $89.5 ($2.0) -2.3% refunding bonds.
Commercial Paper: ' ’
© NYC Transit $1.8 - $0.1 $1.8
Commuter Railroads 1.1 $0.0 1.1
MTA Bus 0.0 $0.0 0.0 Lower than budgeted rates, timing
Commercial Paper Subtotal $3.0 $0.1 $2.9 96.2%|of interest payments.
2 Broadway COPs: :
NYC Transit $1.8 $0.7 $1.2 -
Bridges & Tunnels 0.3 $0.1 0.2 Partial refunding of outstanding
MTAHQ 0.3 $0.1 0.2 2 Broadway COPs bonds wrth TRB
2 Broadway COPs Subtotal $2.3 $0.9 $1.5 63.2% jrefunding bonds.
TBTA General Resolution (2) i :
NYC Transit’ $15.8 $17.8 ($1.7)
Commuter Railroads 7.4 . $7.8 (0.4)
Bridges & Tunnels 16.4° $14.5 2.0
TBTA General Resolution Subtatal $39.6 $39.8 ($0.2)] -0.5%
TBTA Subordinate (2) / '
NYC Transit $6.6 $6.8 {30.1)
Commuter Railroads 2.9 $3.0 (0.1}
Bridges & Tunnels 26 327 (0.1)
TBTA Subordinate Subtotal $12.2 3124 ($0.3) -2.1%])
[Total Debt Service | $183.3] $182.7 | $0.6 | 0.3%]
Debt Service by Agency: ,
NYC Transit $109.7 $110.1 (50.4)
Commuter Railroads 527 §3.0 0.4)
MTA Bus ' 1.4 22 (0.8)
Bridges & Tunnels 193 172 2.1
MTAHQ 0.3 0.1 0.2
[Total Debt Service $183.3 3182.7 $0.6 | 0.3%
Notes:

(1) Forecasted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual

payments-to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.

(2) Generally, the calendanzatlon of monthly debt service deposits is c:alcuiated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the ex:sung debt portfolio can occur based upon among other things, (a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (i) projected interest payment dates to bondholders and actual interest payment dates to
‘bondholders, and (i) projected monthly funding dates for accrued debt service and actual funding dates, (¢) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparly, and difference

between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 10 270 days, which is not foreseeabie at the time the annual debt service budgets are prepared

(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spendmg of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy

Totals may not add due to rounding.
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METROPOLITAN TRANSPORTATION AUTHORITY

NOVEMBER FINANCIAL PLAN - FINAL FORECAST (1)

DEBT SERVICE
($ in millions)
January 2012 Year-to-Date
, %
Adopted c
Budget Actual | Variance | Variance Explanation
Dedicated Tax Fund: ‘ . '
NYC Transit $32.0 © $32.9 ($1.0)
Commuter Railroads 8.7 $7.1 04
Dedicated Tax Fund Subtotal $38.7 $40.0 (31.4) " 3.5%
MTA Transportation Revenue: , ,
NYC Transit $51.7 $52.2 (30.5)
-Commuter Railroads 345 $35.1 {0.6) Partial refunding of outstanding
MTABus ) 1.4 $2.2 (0.8) 2 Broadway COPs bonds with TRB
MTA Transportation Subtotal $8751 $88.5 ($2.0) -2.3%{refunding bonds.
Commercial Paper: B ,
NYC Transit $1.8 $0.1 $1.8
Commuter Railroads 1.1 © 0.0 1.1 ,
MTA Bus 0.0 $0.0 0.0 Lower than budgeted rates, timing
Commercial Paper Subtotal - $3.0 3$0.1 $2.9 96.2%of interest payments.
2 Broadway COPs: . ' '
NYC Transit $1.8 $0.7 $1.2
Bridges & Tunnels 0.3 - $0.1 0.2 . {Partial refunding of outstanding
MTAHQ 0.3 30.1 0.2 2 Broadway COPs bonds with TRB
2 Broadway COPs Subtotal $2.3 309 $1.5 63.2%|refunding bonds.
TBTA General Resolution (2)
NYCT Transit $15.8 3175 ($1.7)
Comimuter Railroads 7.4 $7.8 (0.4)
Bridges & Tunnels . 16.4 $145 | 2.0 5
TBTA General Resolution Subtotal $39.6 $39.8 ($0.2) -0.5%
TBTA Subordinate (2) ‘
NYC Transit $6.6 $6.8 (50.1)
Commuter Railroads 29 $3.0 0.1)
Bridges & Tunnels 2.8 $2.7 {0.1)
TBTA Subordinate Subfotal - $12.2 $12.4 {30.3) -2.1%)
|Total Debt Service $183.3| $182.7 | $0.6 | 0.3%|
Debt Service by Agency:
NYC Transit $100.7 |  $11041 $0.4)
Commuter Railroads 527 1 53.0 (0.4)
MTA Bus , 1.4 221 (0.8)} -
Bridges & Tunneis 19.3 17.2 21
MTAHQ 0.3 0.1 0.2
[Totat Debt Service $183.3 $182.7 $0.6 0.3%
Notes:

(1) Forecasted debt service is calculated based upon projécted monthly deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.

(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the existing debt portfolio can occur based upon, among ather things, {a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (iiy projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (ili) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity ‘of the commercial paper and
the deaters set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debl service budgets are prepared.

(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy.

" Totals may not add due to rounding.
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Tranaportation Revenue Bonds

METROPOLITAN TRANSPORTATION AUTHORITY
VARIABLE RATE: WEEKLY MODE

RATE RESETS REPORT (Trailing 6-Woeks)

TRB 2002D-1

TRB 2005E-1

. Report Date 2/10/2012

- Issue TRB 2002G-1 TRE 2005E.2 TRB 2005D-1 TRB 20118
Remarketing Agent JPMorgan Morrill Lynch Jofferles & Co. Barclays Merdll Lynch Merrill Lynch
Liguidity Provider WestlB Bank of Nova Scotla BNP Paribas BNP Paribas Helaba Bank of America
Liguidity/ingsurer| SBPAJ/Assured LoC LoC LoC LoC LoC
Par Qutstanding ($m) 200.00 200.00 125.00 125.00 150.00 99.58
Swap Notional ($m) None None 125.00 25.00 150.00 None
Spread to . Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rats SIEMA Rate SIEMA | Ratg SIEMA Rate SIFMA Rate SIFMA Rate SIFMA
11472012 0.07% 0.25% 0.18% 0.04% -0.03% 0.52%  0.45% 0.50% 0.43% 0.22% 0.15% 0.03% -0.15%
111172012 0.06% 0.23% 8.17% 0.03% -0.03% 0.48% 0.42% 0.50% 0.44% 0.20% 0.14% 0.02% 0.15%
1/18/2012 0.07% |° 0.23% 0.16% 0.04% -0.03% 0.48% 0.41% 0.50% 0.43% 0.18% 0.11% 0.03% ~0,13%
1/25/2012  0.08% 0.24% 0.16% 0.05% 0.03% 0.48% 0.40% 045% - 0.37% 0.47% 0.05% 0.04% 0.12%
212012 0.08% 0.24% 0.16% 0.68% 0.01% 0.44% 0.36% 0.45% 0.37% 0.17% 0.09% 0.09% 0.07%
28/12012  015% 0.24% 0.09% 0.14% -0.01% 0.44% 0.29% 0.45% 0.30% 0.21% 0.06% 0.15% 0.06%
icated T; Bond:
] Issue DTF 20028 DTF 2008A-1 DTF 2008A-2 DTF 20088-1 DTF 20088B-4
Remarketing Agent|  Morgan Stanley Morgan Stanley Gold Barclays Barclays
Liquidity Provider Dexia Morgan Stanley Bank of Tokyo Bank of Nova Scotia | KBC Bank N.V. (NY)
Liquidity/insurer SBPAJAssured LoC LoC LoC LoC
Par Qutstanding ($m) 440.00 172.86 172,86 98,14 99.70
Swap Notional ($m) 440.00 172.86 172.86 None Mone
Sproad 10 Spread 1o Spread o Spread © Sproad to
Date SIFMA Rate SIEMA Rate SIEMA Rate SIEMA Rate SIFMA Rate SIFMA
1/4/2012  0.07% 1.15% 1.08% 0.04% -0.03% . 0.03% 0.04% - 0.04% 0.03% 1.05% 0.98%
1/11/2012  0.06% 1.05% 0.99% 0.03% -0.03% 0.03% 0.03% |. 0.03% 0.03% 1.06% 0.99%
1182012 0.07% 1.00% 0.93% 0.05% -0.02% 0.03% 0.04% 0.04% 0.03% 1.00% 0.93%
12512012 0.08% 0.90% 0.82%. 0.07% 0.01% 0.04% 0.04% 0.04% -0.04% 0.90% 0.82%
2/1/2012 " 0.08% | 0.90% 0.82% 0.08% 0.00% 0.06% 0.02% 0.03% -0.05% | 0.80% 0.72%
21812012 0.15% 0.80%  0.65% 0.13% -0,02% 0.14% 0.01% 011% 0.04% 0.80% 0.66%
TBTA General Revenue Bonds )
Issue TBTA 2002F TBTA 20058-3 TBTA 2005B-4
Remarketing Agent JP Morgan Jeffories & Co. Jefferies & Co.
Liquidity Provider ABN AMRO BofA LBW (NY)
Liquidity/insurer SBPA SBPA SBPA
Par Outstanding {$m) 216.40 195.60 "195.60
Swap Notlonal (¢m) 216.40 185,60 195.60
Spread to Spread to - Spread to
Date SIFMA Rats SIEMA Rate SIFMA Rats SIFMA
114/2012  0.07% 0.06% 0.01% | 0.08% 0.01% 0.20% 0.13%
11112012 0.06% 0.05% 0.01% 0.07% 0.01% 0.16% 0.10%
1/18/2012  0.07T% 0.05% -0.02% 0.06% 0.01% 0.16% 0.09%
11252012 0.08% 0.06% -0.02% 0.07% -0.01% 0.16% 0.08%
2012012 0.08% | 0.08% 0.00% 0.07% -0.01% - 0.18% 0.08%
21812012 0.15% 0.14% 0.01% 0.18% 0.03% 1 0.28% 0.10%
IBTA General Revenue and Subordinate Revenue Bonds )
issue TBTA 20018 TBTA 2001C TBTA 20038-1 TBTA 20038-2 TBTA 2005A-2 TBTA 2005A-3
Remarketing Agent Cltigroup ClHtigroup Cltigroup Citigroup US Bancorp US Bancorp
Liquidity Provider State Street JP Morgan CALPERS CALSTRS CALSTRS U.8, Bank
Liquidity/insurer LoC SBPA LoC LoC LoC . LoC.
Par Qutstanding ($m) 134.07 133.95 94.59 51.08 32.90 38.97
Swap Notional {$m) 88.60 88.70 §9.585 . None None None
Spread to Spread to . Spread to Spread to Spread to Spread to
Date SIFMA Rate = SIEMA Rate SIEMA Rate SIEMA Rate SiEMA Rate SIEMA Rate  SIFMA.
1/3/2012  0.07% 0.04% -0.03% 0.06% -0.01% NiA N/A N/A ‘NIA
1710/2012  0.06% 0.02% <0.04% 0.04% . -0.02% - NIA N/A N/A NIA
117/2012 . 0.07% |- 0.03% 0.04% 0.058% 0.02% NIA NiA NIA NIA
1/24/2012  0.08% 0.04% 0.04% 0.06% 0.02% NIA © NIA N/IA - NA :
- H312012 0.08% 0.05% -0.03% 0.07% 0.01% 0.06% 0.02% 0.06% -0.02% 0.06% -0.02% 0.05% -0.03%
20712012 0.15% 0.11% -.04% 0.18% 0.01% 0.12% 0.03% - 0.12% 0,03% 0.14% - -0.01% 0.13% -0.02%
lssue| TBTA Sub 2000AB | TBTA Sub 2000CD
Remarketing Agent JP Morgan __Citigroup
Liquidity Provider JPMorgan Lioyds TSB {NY)
Liquidity/insurer SBPA/Agsured SBPA/Assured
_Par Outstanding ($m) | .130.25 89.85
Liguidity/insurer 130.25 89.85
Outstanding | SIFMA Rate SIFMA Rate SIFMA
11312012 0.07% 0.67% 0.00% | 0.08% 0.01%
1/10/2012  0.06% 0.06% 0.00% 0.06% 0.00%
1/17/2012  0.07% 0.06% -0.01% 0.07% 0.00% -
1/24/2012  0.08% 0.07% 0.01% 0.08% 0.00%
143112012 0.08% 0.09% 0.01% 0.12% 0.04% .
2712012 0.15% 0.15% - 0.00% 0.15% 0.00% V-5




METROPOLITAN TRANSPORTATION AUTHORITY
Floating Rate Tender Notes
RATE RESETS REPORT (Trailing 6-Weeks)

Dedicated Tax Fund Bonds

DTF 2008B-3b

Issue DTF 2008B-3a DTF 2008B-3c
Remarketing Agent| Goldman Sachs Goldman Sachs Goldman Sachs
Liguidity Provider None None " None
Liquidity/insurer None None None
Par Outstanding ($m) ~ 35.00 54.47 44,74
Swap Notional ($m) Nane , None None
: ' Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA

17472012 0.07%
111172012 0.06%
1/18/2012  0.07%
1/25/2012 0.08%

2/1/2012  0.08%

2/8/2012  0.15%

" 0.47% 0.40%

0.46% 0.40%
0.47% 0.40%
0.48% 0.40%

. 0.48% 0.40%

0.62% 0.65%
0.61% 0.55%
0.62% 0.56%
0.63%  0.55%
0.63% 0.55%
0.70% 0.55%

0.75% 0.68%

0.74%  0.68%

0.75% 0.68%
0.76% -0.68%
0.76% 0.68%
0.83% 0.68%

0.55% 0.40%

Transportation Revenue Bonds

Issue TRB 2002D-2
Remarketing Agent Wells Fargo
Liquidity Provider Wells Fargo
Liquidity/insurer CCAJAssured
Par Outstanding ($m) ~200.00
Swap Notional ($m) 200.00
’ Spread to
Date { SIFMA Rate SIFMA

8/31/2011  0.18%
9/28/2011  0.16%
10/26/2011  0.14%
11/30/2011  0.12%
12/28/2011  0.10%

1/25/2012  0.08%

0.87% 0.79%
0.99% 0.83%
0.99% 0.85%

1.01% 0.89%

1.02% 0.92%
1.02% 0.94%

Report Date 02/10/2012
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METROPOLITAN TRANSPORTATION VARIABLE RA’TE REPORT: DAILY RATES

issue TRB 2005D-2 TBTA 2003B-3 TBTA 2005A-1 TBTA 20058-2a | TBTA 2005B-2b | TBTA 20088-2c
Doalor Morgan Stanley US Bancarp US§ Bancorp JP Morgan JP Morgan - US Bancorp
Liguidity Provider - Helaba US. Bank CALPERS CALPERS GALPERS US. Bank
. Type of Ligquidity LoGC LoC LoC . LoC LoC LoC
Par Outstanding ($m) 100.00 60.52 60.90 89.73 48.50 57.37
__Swap Notional ($m) 100.00 ._None 23.76 None None None
Sproad Spread Spread Sproad Spread
) to to Spread to to “to
Date SIFMA Rate SIFMA Rate SIFMA Rate to SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
2172012 0.08% | 0.12% 0.04%| 0.05% -0.03% 0.06% -0.02%] 0.098% 0.01%}; 0.08% 0.01%] 0.05% -0.03%
20212012 - 0.08% 0.14% 0.06%] 0.05% -0.03% 0.06% -0.02%; 008% 0.00%] 0.08% 0.00% 0.05% -0.03%
2132012 0.08% 0.16% 0.08%| 0.06% -0.02% 0.07% - -0.01%] 0.11% 0.03%f 0.11% - 0.03%| 006% -0.02%
2/4/2012  0.08% 0.16% 0.08%} 0.06% -0.02% 0.07% -0.01%] 0.11% 0.03%{ 0.11%  0.03%| 0.06% -0.02%
21512012 0.08% 0.16%  0.08%] 0.06% -0.02% 0.07%  -0.01%| 0.11% 0.03%] 0.11% 0.03%| 008% -0.02%
20612012 0.08% 0.17% 0.09%] 0.12% 0.04% 0.13% 0.05%| 0.11% 0.03%] 0.11% 003%] 0.12% 0.04%
2i712012  0.08% 0.16% 0.08%] 009% 0.01% 0.10% 0.02%] 0.11% 0.03%| 0.11% 0.03%] 005% 0.01%
21812012 0.15% 0.16% 0.01%| 0.10% -0.05% 0.11%  -0.04%| 0.10% -0.05%| 0.10% -0.05%| 0.10% -D.05%
2/9/2012  0.15% 0.16% 0.01%} 0.09% -0.06% 0.11%  -0.04%} 0.10% -0.05%{ 0.10% -0.05%| 0.09% -0.06%
2/10/2012  0.15% 0.18%  0.03%{ 0.11% -0.04% 0.12%  -0.03%] 012% -0.03%| 0.12% -0.03%} 0.11% -0.04%
. 10-Day Trailing Stats
Max Rate 0.18%| -
Min Rate 0.05%
Avg Rate 0.10%

' 020%

0 18%
0.16% *

014%

10-Day Daily VRDB Rates vs. SIFMA index

0,12%

0.10%

“0.08%

0.06%

0.04%

0.02%

oo . & @ 3 a a % v
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~4=-TBTA 20058-2b
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~a-= TBTA 20068-2¢




ME TROPOLITAN TRANSPORTATION AUTHORITY VARIABLE RATE REPORT

AUCTION RATE
| WEEKLY AUCTIONS |
LIBOR
Formula Fail
Rate LIBOR Formula Fail Rate
COPs COPs COPs
issue| TRB 2002B-1 2004A-1 2004A-2  2004A-3
Outstanding Par {$ M) 105.250 16.425 11.500 42.825
Swap Notional {$m) None 16.425 11.500 42.825
Final Maturity 117172022 1/1/2030 1/1/2030 1/1/2030
JP Mofgan JP Morgan / - JP Morgan
Broker Degler(s) ‘Merrill Lynch | Merrill Lynch JP Morgan Merrill Lynch
Insurer Assured Ambac Ambac Ambac
Auction Frequency Tuesday Monday Tuesday  Wednesday
Dec. 26 thru Dec. 30, 2011 0.588% 0.808% 0.808% ° 0.815%
Jan. 2 thru Jan. 6, 2012 0.591% 0.812% 0.812% 0.812%
Jan. 9 thru Jan, 13, 2012 0.592% 0.815% 0.813% 0.810%
Jan. 16 thiu Jan. 20, 2012 0.562% 0.784% 0.773% 0.771%
Jan. 23 thru Jan. 27, 2012 0.551% 0.760% 0.757% 0.750%
Jan. 30 thru Feb. 3, 2012 0.530% 0.736% 0.728% 0.726%
Feb. 6 thru Feb, 10, 2012 0.514% 0.714% 0.767% 0.701%
Corresponding Libor Rate 0.257% 0.260% 0.257% 0.255%
Faif Rafe 200% 275% 298% 275%
{ 28 & 35 DAY AUCTIONS |
LIBOR Formula Fail Rate’
‘ : COPs COPs
o Issue} TRB 2002B-2 | 2004A-4 2004A-5
Qutstanding Par ($ M) 105.250 39.400 4.200
Swap Notional (3m) None 39.400 4.200
Final Maturity 11/1/2022 1/1/2030 - 4/1/2030
’ JP Morgan ,
Broker Dealer(s)] , . Lynch JP Morgan’ JP Morgan
' Insurer{  Assured Ambac Ambac
Auction Frequency 28-Days 35-Days 35-Days
October 2011 0.481% 0.676% NiA
November 2011 0.490% N/A 0.681%
December 2011 0.543% 0.746% 0.761%
January 2012 0.593% 0.812% 0.784%
February 2012 0.546% 0.697% 211712012
Corresponding Libor Rate 0.273% 0.254% 0.285%
Fail Rate 200% 275% 275%




MTA DEBT OUTSTANDING (§ in Millions)

Type of Credit
ings (M "
MTA Transportation
Revenue Bonds
{AAIA)

TBTA General
Revenue Bonds
{ARVAA-IAA)

THBTA Subordinate
Revenue Bonds
{AJIA+HAH)

MTA Dedicated
" Fax Fund Bonds
{AAIAA-)

MTA State Service Contract Boads
. " (AA-AA)

MTA Cectificates of
Participation (2 Broadway)
{CaadiCONRY

Grand Total - Bonds and Notes:

Sew aeeoRpanying RS o nexi page.

20024
20028
002D
2002E
2002F
2002G
20034

20088
2008C
20094
20104
20108
20160
P2
2010D

20108

201A
26118
200C
2001D

FFC_1996A
0018
2001C
20028
2002F
20038
20054
20058
2006A
007A
20084
20088
2008C
20094
20098
20104
20HA

0HA

20024
20028

2004A

BPA

S19/02
$/28/02
$129/02
G272
11714702
/1962
8103
T HINN03
21908
o/22105
10/19/05
FH1/BS
11/1/05

11716105

1207108
11722008
1366
12013106
&2107
1266007
2113708
213708
1041708
1076/
16710
244110
6130110,
9H6/10
12300
1221110
e
N3Nt
Crunt
130
Total:

6/26/96
1218/01
[2718/01
915202
1178102
120103
/10008
6405

" 68106
81307
3/13/08
3113008
16/08
214109
97 10/09
10720140
HUCTER
Total:

HAOG
110100
10/23/02
2227103
T16/68
" Toml

/0L
9/4/02
226104
{9/04
12/15/04
677106
10/25/06
G/24/08
8/6/08
3 200%
423409
/23409

e

3230
Totst

T w02
6/26/02
Total

9721104
Total”

Principal fss,
Amogat
$2,304.185
210.300
400 000
397495
446,110
400.000
475.340
151.755
630 000
756 000
150.000
1250 000
256 600
468 760
250,000
173370
475,000
717730
423 615
413,000

5124707

487530
550,000
502,320
363,945
656 975
510 485
90 000
754,308
750,600
100,440
99 560
197950
480165
18117015

28 445
148.200
148,200

157068
246.480
250,000
150.000
ROD.LOO
200.000
223 355
822710
252.230
£29 890
475 000
200 000
346.960
409,430

7.588.028

PX]

263.000
263 000
756.095
500170
Eranaly
2273375

1,246 870
440 000
250 000
SO0 000
120 000
330.000
410 000
352945
348 175
61700
500.000
750.000
502,990

27450

6,160 100

1,715 755
679,450
2,395 208

357928

357928

$36,991.645

Current Amownt

2,588,720
210.500
400.000

" 286,090
220,725
260 000
158 450

L 423,525
590.640
670,790

Y4.390
230.000
250600
358920
233 340
30 166
a1 648
677,665
396025
387470
380,760
487.530
494.000
485.900
363.945
651978
503,910
S00.600
742.455
750000
400 440
99 560
197950
480,163
16,086,885

7203
134.07
134,070
+,608.975
216.400
206 190
132770
586800
179,708
207 89§
179 535
252230
%99 508
466 490
200 G600
341928
£09.43¢0
6,663 288

130 25¢
89850
756,095
413718
447,543
1,837.455

956.810
440.000
142995
294 460

56670
314 880
374,165
35745
341710
252.935

| 48557
750.000
195 285
126915
5388115

1.587.990
411463
2005 455

114350
114350

V-9

Average Ansival
Debt Service,

$1.112.9 thrs 2032

TET0 T ihia 2032

$146.7 theu 2032

$386 9 thru 2034

$165 0 thoy 2031

$ 272 thru 2030

b

Februsry 0, 2012

Maturity

11715732
(334723
114132

1A 531

11415734
/26

11718732

[RER2 04

$1/15433

118738

1i/1516
$H/1/38
35

11715735
1171726

HASA2

1718735

111536
1115137
1837
11/18/38

(3715430 ¢

11115113
11715739
118439
NAS30
1A 8420

59 days
HIS40
11418440
111516

1114
11/1528
1H13/46
WATIC

17218
111732
132

A2

111132
1/1/33
1141635
11432
11/15/38
111537
14/15/38
11538
(R
111538
118738
/15740
V28
WATIC

s
7358
LH5/32

[REI T2 o

1171528
WATIC

1U15732

ez
HIS18
1115028
1171818
141538
11715736

DR E< T

11134
11118739
1330
14715739
tuts/a0
11524

WATIC

M3
EATA
WATIC

. )se
WATIC

Al-ln
True interest
ot (%

531

254

421

513

181

“217

449

510

176

480

419

399

i
488
434
4,06
489
4,52

484

475
491
382
568
IR
444
429
4.27
122
548
457
495
i24
399
157
18

5,45
6147
617
4,36
104
237
225
386
472
484

632

£.34
4.91
449

520

508
463
349
451
377
ENE e
428
390
K1
5.55

489
39}

299
456

529
493
522

418
418

[}
(&

)
S}

oy
a4
t4)
1152

(9

(0]

[&)]
)
)]

{2)
18)
5)
4y

{10)
(14}
(4

@

(2}

2)

)

{5)-

5y

4}
(4]

0

5y
(7) iy

@By 1
(®)

un

18)

G5
5

{4y

(13) (18)
8y (18}
) (18§

4}
)

(2]
18)

)




NOTES
(1) Variable Rate Bonds initially issued in Auction Rate Mode.
(2) Variable Rate Bonds initially issued in Weekly Mode. Backed by Standby Bond Purchase Agreement(s).
{3y Subsidized loan provided through the NYS Water Pollution Controt Revolving Fund for certain projects designed
to remedy sources of groundwater contamination at various MTA sites. Estimated TIC after subsidy is 4.2842%, which does not
reflect NYS Environmental Facilities Corporation, Series 2011A refunding.
(4) Variable rate bonds swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of
variable rate bonds, Synthetic fixed rate issues are included in the WATIC.
(5) TIC represents average cost of financing to date, including interest, liquidity or auction agent fees, and
remarketing fees. Variable rate issues are not included in the WATIC.
(6) Subseries 2005D-2 are Variable Rate Bonds initially issued in Daily Mode. Backed by a Diirect pay letier of credit.
(7) Subseries 2002D-1 swapped to fixed at 3.385% to 1/1/2006, 4% variable rate estimated thereafter. Subseries 2002D-2
© swapped to fixed in two steps: 3.627% to 1/1/2007, 4,45% thereafier to maturity. True Interest Cost (TIC) based on swap rate,
estimated variable rate plus support costs of variable rate bonds. '
(8) Variable Rate Bonds initially issued in Weekly Mode. Backed by a Direct pay letiers of credit.
(9) Variable Rate BANSs issued as Commercial Paper. Maturities range from 1 to 270 days.
Average maturity and cost of capital are listed. CP cost of capital is not included in WATIC.
(10} Variable Interest Rate Bonds initially issued in Term Rate Mode.
{11) Variable Rate Bonds initially issued in Auction Rate Maode, converted to Variable Rate bonds on 11/7/2008 ZOOSD—I $150m
in Weekly Mode; 1 171172608 2005D-2 $100m in Daily Mode. .
(12) Reflects rating of Ambac Assurance Corporation.
(13) Variable rate bonds are partially swapped to fixed rate. True Interest Cost {TIC) based on swap rate plus support costs of variable
rate bonds,
(14) Fixed rate bonds, all or part of which, wére issued as fedcral]y taxable Bulld America Bonds(BABs).
In case of BABs, True Interest Cost (TIC) is net of 35% interest subsidy. ) i
{15) On 8/3/2011 Subseries 2008B-2 and B-3 were converted to Floating Rate Tender Notes subseries 2008B-3a.b. and ¢.
(16) On 5/25/2011 Subseries 2002D-2 were converted to Term Rate Mode and then privately placed.
{17) On | 1/2/2011 Subseries 2008B-~1 were converted into Fixed Rate Mode.
(18) On 1/ ]/2012 Subseries 2003B-3. 2005A-1, and 2005B-2 were converted into Daily Mode. Backud by a Direct pay letter of crcdu
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PURPOSE;

To obtain MTA Board approvat of resolutions which wilt:

s Certify and transfer $527.658.028 operating surplus to the MTA and NYCTA pursuant to Section 1219-a(2)(b) of the

Public Authorities Law of the State of New York.

e Transler $85,100 representing 2011 invesiment income to the MTA pursuant to Section 569-¢ of the Public Authorities

Law of the State of New York.

*  Deduct from the operating revenues of. thc Triborough Bridge and Tunnel Authority for its fiscal year ending December
31,2012 the amount of $14,548,000, which amouat shall be paid into the Nccessz\ry Reconstruction Reserve established

by the Authority by resolution adopted March 29, 1968.

*  Deduct from the operating revenues of the Triborough Bridge and Tunnel Autharity for its {iscal year ending December
31, 2012 and set aside into a special account, an amount determined from time to-time by such Authority to hclp tund
post-retirement liabilities other than pension bcnef' is of its employces. ’

s Advance the 2012 TBTA Surplus as per mmchcd Resolution.

. DISCUSSION:

The attached calculation and letter from Deloitte & Touche LLP represents the Triborough Bridge and Tunnel Authority’s

operating surptus for fiscal year ending December 31, 2011,

NYCTA is $527.658.028.

The amount of surplus available for transfer to the MTA and -
‘The amount of investment income that is surplus funds and available to transfer to MTA for fiscal

year 2011 is $85.100. It is also requested to set aside $14,548.000 from operating revenues of the Triborough Bridge and
funnel Authority fov fiscal year ending December 31, 2012, This money will be used to pay for the cost and expense of
current and antigipated necessary construction for the TBTA facilities. It is also requested to set aside into a special account,
from operating revenues of the Triborough Bridge and Tunnel Authority for fiscal year ending December 31, 2012 an amount
determined from time 1o time by such Authority to help fund posteretirement liabilities other than pension benefits of its

cmployees,

, BUDGET IMPACT: None.

CALTERNATIVES: None,

Vhe legal nume of MTA Bridges and Tunnels is Triborough Bridge and Tunnel Autherity.




Attachment

February 29, 2012

RESOLVED, that the Chairman and Chief Executive Officer be, and he hereby is, authorized (o
certify to the Mayor of the City of New York and to the Chairman of the Metropolitan Transportation
Authority, that for the purposes of Section 1219-a (2) (e) of the Public Authoritics Law of the State of
New York, the amount of the Authority's operating surplus for its fiscal year ending December 31, 2011

is $527,658,028.

RESOLVED, that this Authority hereby makes the fnllowing determination in respect of its
operating surplus for its fiscal year ending December 31, 2011, for the purposes of Section 1219 a (2) (e)

of the Public Authorities Law of the State of New York:
Operating Revenue

Operating Expense

Establishment of Necessary Reconstruction
Reserve Account

GASB Reserve

Debt Service on Bonds

~ Interest Income on Unexpended Bond
" Proceeds and Debt Service Fund

Purchase of Capital Assets Funded
from Operations

Increase in Prepaid Expenses and
other Adjustments

Operating Surplus

$1,525,585,556

358.845.159
$ 1,166,740,397

(14,353,000)

(1,786,880)

(617,855,110)
199,853

(4,363,988)

(923.244)
§.527.638,008




February 29, 2012

RESOLVED, that the amount of $85,100 representing the Authority's investment income for the
year 2011 is determined to be surplus funds of the Authority; and be it further

RESOLVED, that the amount of $85,100 be transferred and paid over to Metropolitan '
Transportation Authority in a lump sum as soon as practicable pursuant to Section 569-c of the Public
Authorities Law,

RESOLVED, that there be set aside and deducted from the operating revenues of the Triborough
Bridge and Tunnel Authority for its fiscal year ending December 31, 2012 the amount of $14,548,000
which amount shall be paid into the Necessary Reconstruction Reserve established by the Authority by
resolution adopted March 29, 1968. Money credited to the Reserve, together with interest income earned
thereon, are to be applied to the payment of the cost and expense of current and anticipated necessary
construction of each of the TBTA Facilities within the meaning of the General Resolution Authorizing
General Revenue Bonds (the “General Revenue Bond Resolution™) of the Authority adopted on March
'26,2002.

RESOLVED, that the monies thus authorized will be advanced monthly during the fiscal year
ending December 31, 2012 and used for the purposes of payment of the cost and expense of necessary
construction of each of the TBTA F acilities. ,

RESOLVED, that there be set aside into a special account and deducted from the operating
revenues of the Triborough Bridge and Tunnel Authority for its fiscal year ending December 31,2012 an
amount determined from time to time by such Authomy to help fund post-retirement liabilities other than
pension benefits of its employees.

RESOLVED, pursuant to the provisions of paragraphs (b), (c), and (d) of subdivision 2 of Section
1219-a of the Public Authorities Law, that the Chairman and Chiet Executive Officer is authorized in his
discretion, to advance to Metropolitan Transportation Authority and New York City Transit Authority
monthly, out of funds in the General Fund created by the General Revenue Bond Resolution which are
attributable to the operations of the 2012 fiscal year (other than funds arising out of the investment of
monies of the Authority) and which have been released and paid over to the Authority free and clear of
the lien and the pledge of the General Revenue Bond Resolution as provided in Section 506 thereof, an
aggregate amount not to exceed 90% of the Chairman's estimate of the sum which that month's
operations, if available, will contribute to the "operating surplus" of the Authority which he anticipates
wﬂl or may be certified and trans ferred for the fiscal year in which such month falls; and




- February 29, 2012

RESOLVED, that the monies thus authorized to be advanced monthly shall be apportioned
between Metropolitan. Transportation Authority and New York City Transit Authority and paid as
follows:

1. The first $1.8 million to New York City Transit Authority;

2. Fifty percentum of the remainder to New York City Transit Authority (less applicable
bond service); and '

3. ' The remainder to Metropolitan Transportation Authority (less applicable bond service).




Deloitte =~ .

Two World Financial Center
New York, NY 10281-1414 -
USA

Teli +1 212 436 2000
Fax: +1 212 435 5000
www.deloitte, com

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROGEDURES

Members of the Board ,
Metropolitan Transportation Authority
New York, New York

We have performed the procedures enumerated in Exhibit B, which were agreed to by the Triborough
Bridge and Tunnel Authority (the “Authority™), a public benefit corporation which is part of the related
financial reporting group of the Metropolitan Transportation Authority (“MTA”), solely to assist you in
agreeing financial information presented in the Schedule of Operating Surplus for the year ended
December 31, 2011 (Exhibit A) to the accounting records of the Authority. Authority’s management is
responsible for the Authority’s accounting records and the preparation of the Schedule of Operating .
Surplus (Exhibit A) and Supporting Schedule to the Schedule of Operating Surplus (Exhibit C) for the
year ended December 31, 2011. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of those procedures is solely the responsibility of the Authority. Consequently, we make no
representation regarding the sufficiency of the procedures described in Exhibit B either for the purpose
for which this report has been requested or for any other purpose. ‘

- We were not engaged to, and did not, conduct an examination, the objective of which would be the

expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not express.
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported {o you.

“This report is intended solely for the information and use of the Authority, Metropolitan Transportation
Authority and MTA New York City Transit Authority and is not intended to be and should not be used by -
anyone other than these specified parties.

Dm o LLP

February 6, 2012

Member of
Daeloifte Touche Tohmatsu




"TRIBOROUGH BRIDGE AND TUNNEL AUTHORITY

SCHEDULE OF OPERATING SURPLUS -
YEAR ENDED DECEMBER 31, 2011

Exhibit A

OPERATING REVENUES (Note 2)
OPERATING EXPENSES {Note 3)

NET OPERATING REVENUE ,
INCREASE IN PREPAID EXPENSES AND OTHER ADJUSTMENTS (Note 3)
DEBT SERVICE ON BONDS (Note 4)

INTEREST INCOME ON UNEXPENDED BOND PROCEEDb AND
DEBT SERVICE FUNDS (Note 5)

ESTABLISHMENT OF GASB 43 RESERVE ACCOUNT (Note 8)
PURCHASE OF CAPITAL ASSETS FUNDED FROM OPERATIONS (Note 6)

ESTABLISHMENT OF NECESSARY RECONSTRUCTION RESERVE "
- ACCOUNT (Note 7)

OPERATING SURPLUS

See Independent Accountants’ Report on Applying
Agreed-Upon Procedures and accompanying notes.

$ 1,525,585,556

(358,845,’159)
1,166,740,397

. (923,244)
(5i7,855,1 10)

199,853

(1,786,880)
(4,363,988)

~_(14,353,000)

$ 527,658,028




Exhibit B

TRIBOROUGH BRIDGE AND TUNNEL AUTHORITY

NOTES AND AGREED-UPON PROCEDURES PERFORMED
IN CONNECTION WITH THE SCHEDULE OF ,
OPERATING SURPLUS YEAR ENDED DECEMBER 31, 2011 (Exhibit A)

1.

OPERATING SURPLUS CALCULATION REQUIREMENTS

The operating surplus is calculated based upon Section 1219-a (2)(e) of the New York Public
Authorities Law (“PAL”) and various bond resolutions. This surplus is transferred to the
Metropolitan Transportation Authority (“MTA”) and the MTA New York City Transit
Authority (*Transit”). The initial $24 million in operating surplus is provided to Transit and the
balance is divided equally between Transit and the MTA. Transit and the MTA are

operationally and legally independent of the Triborough Bridge and Tunnel Authority (the

“TBTA™), however, Transit and the TBTA are included in the MTA’s financial statements
because of the MTA’s financial accountability for these entities and they are under the
discretion of the MTA Board,

2.  OPERATING REVENUES

3.

L

Agreed “Operating Revenues” (net of other revenues) of the TBTA appearing on the Schedule
of Operating Surplus (Exhibit A) to the general ledger of the TBTA noting no differences. We

~ discussed with management their policy for recording operating revenue and they indicated that

operating revenues were recorded using the accrual basis of accounting. We have been
informed that operating revenues excluded interest income.

OPERATING EXPENSES

Agreed the aggregated “Operating Expenses” of the TBTA appearing on the Schedule of
Operating Surplus (Exhibit A) to the general ledger of the TBTA noting no differences. We
discussed with management their policy for recording operating expenses and they indicated
that operating expenses were recorded using the accrual basis of accounting,

Agreed the following expense items to the general ledger: “Interest Expense and Debt Service
Related Expenses” and “Reimbursgment of Personnel Costs,” as noted on Exhibit C, which have
been netted against salaries and fringe benefits and noted no differences.

Recalculated the “Increase in Prepaid Expenses and Other Adjustments” appearing on the
Schedule of Operating Surplus (Exhibit A) to the general ledger. We were informed that the
operating expenses were adjusted to include amounts charged to prepaid expenses and deferred
charges on a cash basis of accounting. We also have been informed that no cash adjustments
were made for changes in accounts payable, accrued expenses or accounts receivable.




Exhibit B {(continued)

TRIBOROUGH BRIDGE AND TUNNEL AUTHORITY

NOTES AND AGREED-UPON PROCEDURES PERFORMED
IN CONNECTION WITH THE SCHEDULE OF

OPERATING SURPLUS YEAR ENDED DECEMBER 31, 2011 (Exhibit A)

. 4. DEBTSERVICE

s Agreed “Debt Service on Bonds” appearing on the Schedule of Operating Surplus (Exhxbxt A)
for the following bonds to the TBTA debt service schedules:

»  General Revenue Bonds, and
-+ Subordinate Revenue Bonds.

. Agreed “Debt Service on Bonds” on the TBTA’s portion of debt service on the 2 Broadway
Certificates of Participation to the TBTA debt service schedules.

e We have been informed that the debt service on the Convention Center Bonds was funded by
the State of New York.

5. INTEREST INCOME

¢ Agreed the aggregated amounts of “Interest Income on Unexpended Bond Proceeds and Debt
Service Funds™ (excluding the Convention Center Bonds) appearing on the Schedule of
Operating Surplus (Exhibit A) to the general ledger and noted no differences. We have been
informed that interest income is excluded from “Operating Revenues” on the Schedule of-
Operating Surplus. ' :

o Agreed the aggregated “Interest Income on Unexpended Bond Proceeds and Debt Service

Funds” appearing on the Schedule of Operating Surplus (Exhibit A) to the general ledger and
- noted no differences. We have been informed that interest income on the debt service fund

investments consists of income from (1) the debt service funds established in connection with
the 2 Broadway Certificates of Participation to the extent attributable to the TBTA’s portion of
debt service thereon, and (2) the debt service funds established in connection with the TBTA
bonds from theirrespective dates of issuance. We have been informed that this amount was
included in the computation of operating surplus as a reduction of debt service cost therefore,
increasing operating surplus,

* We have been informed that the interest income on Convention Center Bond investments, which
consists of interest income from the Convention Center Bond Funds, was applied to reduce the
amount due from New York State and was excluded from “Operating Revenues” and “Interest
Income on Unexpended Bond Proceeds and Debt Servwe Funds” on the Schedule of Operating
Surplus (Exhibit A).

6. CAPITAL ASSETS FUNDED FROM OPERATIONS
e Agreed the amount “Purchase of Capital Assets Funded From Operations,” which represents

amounts paid and capitalized for vehicles and other fixed assets, appearing on the Schedule of
Operating Surplus (Exhibit A) to the general ledger and noted no differences. We have been-




Exhibit B (concluded)

TRIBOROUGH BRIDGE AND TUNNEL AUTHORITY

NOTES AND AGREED-UPON PROCEDURES PERFORMED
IN CONNECTION WITH THE SCHEDULE OF
OPERATING SURPLUS YEAR ENDED DECEMBER 31, 2011 (Exhlblt A)

7.

informed that these amounts were funded from operations and that such amounts représent a
reduction ot operatmg, surplus- appearmg on the Schedule of Operating Surplus (l:xh:bxt A).

NECESSARY RECONSTRUCTION RESERVE

. Agreed the amount appearing on the Schedule of Operating Surplus (Exhibit A) as

“Establishment of Necessary Reconstruction Reserve Account™ to the Finance Committee
minutes to set aside and reduce operating surplus by $14,353,000 (The Necessary Reconstruction
Reserve Account was established by the TBTA by resolution adopted March 29, 1968) and noted
no differences. We have been informed that this amount, together with interest income thereon,
is to be used to fund reconstruction of present facilities within the meaning of the TBTA’s
General Revenue Bond Resolution.

8. GASB 43 RESERVE

L]

- Agreed the amount appearing on the Schedule of Operating Surplus (Exhibit A) as

“Establishment of GASB 43 Reserve Account” of $1,786,880 to the MTA Bridges and Tunnels
November Financial Plan 2011-2014 noting no differences. We have been informed that the Staff
Summary, which was approved by the Finance Committee, authorizes the establishment of the
GASB 43 Reserve. GASB 43 refers to Governmental Accounting Standards Board Statement No.
43, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans. The .
GASB 43 Reserve Account was established by the TBTA by resolution adopted December 13,
2006. We have been informed that this amount, together with interest income, thereon, is to be
used to fund post-retirement liabilities other than pension benefits.
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TR!BOROUGH BRIDGE AND TUNNEL AUTHORITY

SUPPORTING SCHEDULE TO THE SCHEDULE OF OPERATING SURPLUS

Exhibit C

YEAR ENDED DECEMBER 31, 2011

- TOTAL REVENUES

LESS INTEREST INCOME

OPERATING REVENUES (Exhibit A)

TOTAL EXPENSES

LESS: Interest Expense and Debt Service Related Expenses
Reimbursement of Personnel Costs

OPERATING EXPENSES (Exhibit A)

- PREPAID EXPENSES AND OTHER ADJUSTMENTS:

~ Balance December 31, 2010
Balance December 31, 2011

INCREASE IN PREPAID EXPENSES AND
OTHER ADJUSTMENTS (Exhibit A)

DEBT SERVICE:
TBTA ’
MTA
NYCTA

Subtotal

INTEREST INCOME ON UNEXPENDED BOND
PROCEEDS AND DEBT SERVICE FUNDS

- TOTAL DEBT SERVICE ON BONDS (Exhibit A)

$421,269,610

3 1.525,670.657

85,101
$  1,525,585,556

794,336,576

14,221,807 435,491,417
$ 358,845,159
$ 15,370,170

16,293,414

$205,813,387
131,636,793

280205077

617,655,257

199,853

$ 923244

$ 617,855,110




| Staff S um ma ry . : | | | ) @ Metropolitan Transpprtatlnn Authority

Page 1 of 2”
Subject Mortgage Recording Tax - Escalation . Date
Payments to Dutchess, Orange and Rockland Counties ) February 8, 2012
Department - Vendor Name
Chief Financial Officer/ Treasury Department ,
Department Head Name o Contract Number
Robert ;3, Foran , Chief Financial Qfficer
Depar Hegd Signature Contract Manager Name
Division Head Namyg | [Table of Contents Ref #
Vinay T. Dayal ‘ ' ,
Boar:il Action ' Internal Approvals
Order To Date Approval | Info | Other Order Approval Order Approval
ol Finance X : ) . . i
| Comm. 2272 ’ I |Legal g% | 2 |onerorsurr (ALY
2 | Board 2/2912 X ’ '

1. Purpose : : : ,
To seek Finance Committee and MTA Board approval to authorize MRT-2 escalator payments to Dutchess,
Orange and Rockland counties. ’

1. Discussion , , ,
The MTA statute requires that certain “mass transportation operating assistance” payments be made by the
MTA to Dutchess, Orange and Rockland counties from MTA’s MRT-2 receipts. (These payments are made
from funds established by PAL §1270-a, the Metropolitan Transportation Authority Special Assistance Fund.)
Under the statute, Dutchess and Orange Counties are each to receive no less than $1.5 million annually, and
Rockland County is to receive no less than $2.0 million annually, The counties were paid these amounts in
quarterly installments during 2011. : '

In addition to providing a minimum mass transportation operating assistance payment, the statute provides for
an “escalator payment” based on the total MRT-1 and MRT-2 receipts attributable to any of these counties
that exceeds the receipts received in 1989. Pursuant to PAL §1270-a (4)(c), the MRT-1 increase is to be ,
calculated as if the MRT-1 tax was 25 cents per $100 of mortgage recorded and not the current 30 cents per
$100 of mortgage recorded. The escalator payment due each county based on the FY 2011 MRT receipts is
determined as follows: ,

(FY2011 MRT Receipts - FY1989 Base Year MRT Rec