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Minutes of the MTA Finance Committee Meeting
May 21, 2012
347 Madison Ave
New York, NY
12:45 PM

The following Finance Committee members attended:
Hon. Andrew M. Saul, Chairman

Hon. Jonathan A. Ballan

Hon. James F. Blair

Hon. Mark Page

Hon. Mitchell Pally

Hon. James L. Sedore, Jr.

Hon. Carl V. Wortendyke

The following Finance Committee members did not attend:
Hon. John H. Banks III :

Hon. Allen P. Cappelli

Hon. Jeffrey A. Kay

Hon. Vincent Tessitore

The following Board members were also present:
- Chairman Joseph J. Lhota

Hon. Andrew Albert

Hon. Fernando Ferrer

Hon. Robert C. Bickford

Hon. Susan G. Metzger

The following MTA staff attended:
Maggie Connor

Laureen Coyne

Robert Foran

Douglas Johnson

Patrick McCoy

Jeffrey Rosen

Chafrman Andrew M. Saul called the May 21, 2012 meeting of the Finance Committee to
order at 12:45 PM. :

I. Public Comments
There were no public speakers.

II. Approval of Minutes
The MTA Board approved the minutes to its previous meeting held on April 23, 2012.
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I11. Committee Work Plan

There were no changes to the 2012 Committee Work Plan.

IV. Budgets/ Capital Cvcle

A. Budget Watch

Mr. Johnson stated that the May Budget Watch focused on preliminary results for April and
May. Many of the trends occurring over the past couple of months are continuing.

Passenger revenues for the month were better than budget by $3.1 million, or 0.8%, increasing
the YTD favorable variance to $13.6 million or 0.9%. Commuter Rail performance
(particularly at the LIRR) remained strong and has benefited both from favorable weather and
higher NYC employment. YTD passenger revenue was 4.3% higher at the LIRR and 2.7%
favorable at MNR. NYCT passenger revenue was on target for the month and YTD.

March toll revenue was slightly unfavorable for the second month in a row, reducing the
favorable YTD variance to $5.5 million, or 1.2%. Increased E-ZPass participation has resulted
in greater number of discounted transactions which has decreased the average yield per
transaction. Approximately three-quarters of the $1 million unfavorable variance for the
month was due to this lower yield.

Operating expenses were $22 million favorable on a monthly basis and $87 million favorable
YTD. Much of that variance was the result of timing delays that will increase expenses later in
the year. These trends will be captured in the July Plan Mid-Year Forecast for 2012.
Favorable expenses resulted despite increased Overtime that was $2.3 million unfavorable for
the month and $12.2 million unfavorable YTD. This was primarily the result of overruns at
NYCT from vacancy coverage and additional maintenance requirements. On a positive note,
the overtime has been beneficial to operations and the cost has, for the most part, been offset
by straight time payroll savings.

Debt Service was $17 million unfavorable for the month and $6 million unfavorable YTD due
to the refunding of some 2 Broadway Certificates of Participation that have been replaced with
Transportation Revenue Bonds.

May Payroll Mobility Tax (PMT) receipts of $214.2 million were $76.8 million above Budget;
however, $50 million of the variance was due to the delayed receipt of PMT Replacement
Funds, which were part of the recent legislative changes to the Payroll Mobility Tax
(elimination of the PMT for certain taxpayers). This payment was budgeted in April, but was
not received from the State until May. YTD receipts were higher than budget by $13.7 million
or 1.9%. Favorable “real” May results of $26.8 million offset the lower First Quarter
collections resulting from lower bonuses in the financial services industry.

Petroleum Business Tax (PBT) receipts for May were $7 million unfavorable, increasing the-
YTD unfavorable variance to $21 million, or 8%. Some of this unfavorable variance was due
to timing, although a portion of the variance does appear to be real. This tax reflects significant
historical variability on a monthly basis, making it difficult to project.




Total Real Estate taxes for April of $51 million were $5 million below the Adopted Budget,
increasing the unfavorable YTD variance to $15 million. Both MRT and Urban taxes were
below budget for the month and YTD. The numbers are steady but regularly coming in just
short of the forecast which had increased from 2011 numbers.

To summarize, preliminary results for the month were mixed, with net results being slightly
favorable. The trend of higher passenger revenues and lower expenses continued. However,
Overtime costs were again unfavorable and Debt Service costs were higher than budget. Net
subsidies were favorable, as higher PMT revenues were partially offset by lower PBT and Real
Estate revenues. Similarly, YTD results were also mixed, with slightly positive net results as
favorable operations were partially offset by unfavorable net subsidies. Overall results are at,
or slightly better than, budget.

B. Finance Watch

Mr. McCoy stated that on May 2, 2012, the MTA successfully converted and remarketed
$174.725 million of MTA Transportation Revenue Refunding Bonds, Series 2002D-1. On
May 9, 2012, MTA affected a mandatory tender of the Subseries 2002D-1 because the standby
bond purchase agreement issued by West LB AG, acting through its New York Branch, was
not extended. MTA converted the Series 2002D-1 Bonds from a Weekly Mode to a Fixed
Rate Mode and also canceled the insurance policy issued by Financial Security Assurance Inc.
(now known as Assured Guaranty Municipal Corp.) on all but the 2022, 2024 and 2029
maturities. This transaction closed on May 9, 2012. The transaction was led by book-running

. senior manager and existing remarketing agent J.P. Morgan Securities, together with special

co-senior manager Duncan-Williams, Inc. Hawkins Delafield & Wood served as bond counsel
and Lamont Financial Services served as financial advisor.

MTA executed a competitively bid hedge for $9.5 million of ultra-low sulfur diesel fuel on
May 4, 2012. All three of the MTA’s existing approved commodity counterparties, Bank of
America Merrill Lynch, Deutsche Bank, and Goldman, Sachs & Co participated in the
transaction. The winning bid was submitted by Bank of America Merrill Lynch for an all-in
price of $2.995/ gallon. The hedge provides price certainty for 176,219 gallons each month for
the period of June 1, 2012 through November 30, 2013.

MTA plans to sell $250 million of MTA Triborough Bridge and Tunnel Bonds through
competitive bidding in May 2012. The proceeds from this transaction will be used to finance
approved capital projects for MTA Bridges and Tunnels facilities. The transaction is expected
to price the week of May 28, with closing scheduled for the following week. This transaction
was approved by the Board at the March 2012 meeting. This transaction is expected to close
on June 7, 2012,

Mr. Ballan asked why a competitive bidding was selected for the upcoming $250 million MTA
Triborough Bridge and Tunnel Bonds issuance. Mr. McCoy noted that this was the MTA’s
strongest credit, with AA ratings across three agencies. The size of the issuance lends itself to
the competitive method of sale. The MTA consulted with its advisor, Lamont Financial
Services on the method of sale, and the Financial Advisor advised that market conditions are
quite favorable right now with historic low rate conditions.




Mr. Ballan asked if the transaction were conducted through a competitive bid, whether there
would be a refunding component. Mr. McCoy noted that the standing Board authorization for
refunding policy exists and would allow a refunding that meets the Board policy, but the MTA
does not anticipate a refunding component in this transaction. In the current environment,
refunding transactions come with significant negative arbitrage, which the MTA is trying to
avoid. The MTA will be handling other significant current refunding transactions later in the
year.

Mr. McCoy noted that the staff of the Finance Department, Legal Department, and financial
advisor, Lamont Financial Services, met with large institutional investors across the country
last week. The meetings took place in San Francisco, Chicago, Philadelphia, Boston, and New
Hampshire. There were twelve individual meetings with large institutional investors, while
two large group meetings took place in Chicago and Boston. The meetings were arranged due
to anticipated large capital markets activity towards the end of the year with the current
refunding transactions. The presentation focused on the current financial condition of the
MTA, the capital program, and a credit overview. Mr. McCoy indicated that discussions with
investors were generally positive and that the Finance Staff was continuing its effort to
maintain open communications with the investment community. The investor presentation is
currently available at the MTA website, which is accessible to interested parties.

V. MTA Headquarters and All-Agency Items

A. Action Items
The MTA sought Committee approval on two Action Items for recommendation to the Board:
1) Approval of Remarketing Agent

The MTA sought Board approval to add TD Securities to the existing approved pool of
variable rate remarketing agents and dealers.

Mr. McCoy noted that the Finance Department is proceeding with negotiations to utilize the
TD Bank proposal to provide a standby purchase agreement for $100 million of TBTA
General Revenue Bonds to partially replace a standby purchase agreement with Landesbank
Baden-Wurttemberg, acting through its New York Branch (LBBW). The bank in Germany is
exiting the business, with the facility expiring on July 7". The MTA needs Board approval to
add TD Bank as a remarketing agent.

2) 2011- 2012 Station Maintenance Billing

The MTA sought to obtain Board approval to issue the station maintenance billing to New
York City and the counties in the MTA region for the period April 1, 2011 to March 31, 2012.

The Committee voted to recommend the two action items before the Board for approval.

B. Report and Information Item
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1) Annual Pension Fund Report

The MTA Annual Pension Fund Report was included in the Finance Committee book for
information.

C. Procurements
There were four competitive procurements for MTA Headquarters for a total of $5.824
million. The Committee voted to recommend the procurement items before the Board for

approval.

VI. Metro-North Railroad and Long Island Railroad

A. Action Item ,

There was one Agency action item for LIRR requesting Board authorization for the MTA Real
Estate Department and the LIRR to enter into three agreements necessary to effectuate Phase 1
of the Moynihan Station Development Project. The Committee voted to recommend the action
item before the Board for approval.

B. Procurements
There were four procurement items for MNR and LIRR for a total of $31.264 million. There

were two non-competitive procurements for MNR, and two competitive procurements for the
LIRR.

The Committee voted to recommend the procurement items before the Board for approval.

VII. MTA Bus Operations

A. Procurements
There was one non-competitive procurement with NYCT for a total of $30.100 million. The
Committee voted to recommend the procurement item before the Board for approval.

VIIL Bridges and Tunnels

A. Procurements

There were two competitive procurements for a total of $6.335 million for Bridges and
Tunnels. The Committee voted to recommend the procurement items before the Board for
approval.

IX. New York City Traunsit

A. Action Item

There is one action item for NYCT, requesting  MTA Board approval to add the ADA
Accessibility - Dyckman Street Station Project to the 2010-2014 Capital Program and to
advance this new project into the construction phase concurrent with the Station Normal -
Replacement currently underway. The Committee voted to recommend the action item before
the Board for approval.
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B. Procurements

There were four procurements for NYCT for a total of $38.819 million: one non-competitive
procurement for ratification and three competitive procurements with Capital Construction for
ratifications and one modification). All four procurements were submitted for ratification. The
Committee voted to recommend the procurement items before the Board for approval.

X. FMTAC
A. Report and Information Item

Ms. Laureen Coyne presented an overview of FMTAC’s Annual Report to the Committee. The
presentation materials were distributed separately to the Committee and to the MTA Board
members. Ms. Coyne provided an update on the insurance market, which was impacted by
Tropical Storm Irene and other market factors which exerted upward pressure on pricing. The
MTA renewed its all agency property insurance program at 2012 budgeted levels, but with a
13% increase in premium compared to 2011. Currently, the MTA is responding to requests
from FEMA and the under writers to substantiate insurance claims for Tropical Storm Irene
property damage claims.

Mr. Albert asked when the insurance reimbursement from FEMA will be received. Ms. Coyne
stated that of the $70 million in total FEMA and property damage claims, $5 million has been

received. The MTA expects successful resolution by year-end. Mr. Albert asked about the Port
Jervis rebuilding costs claim, which Ms. Coyne confirmed to be approximately $35 million.

Mr. Sean Saia from Dwight Asset Management discussed the 2011 FMTAC investment
highlights, which were distributed separately to the Committee. In the fixed income market
over the last twelve months, the performance was quite strong across various sectors. On
average, there was an overweight to U.S. Treasuries, with modest underweight to financial
bank names that have come under stress. Mr. Saia provided the FMTAC portfolio review for
the period ending March 31, 2012 over a twelve-month period. The market value to book
value of the FMTAC portfolio has increased due to lowered rates. The outlook is neutral from
duration, while the credit is stable with a rating of AA-.

Mr. Ferrer asked where the source of funds for principle investments originated. Ms. Coyne
replied that the principle investments came from insurance premiums and investment income.

Mr. Blair suggested that the FMTAC portfolio review include dollar values by sector,
percentage weight and yield rate to add more insight to the analy31s Mr. Saia stated that the
information can be provided.

Mr. Saia stated that Dwight Asset Management Co. was purchased by Goldman Sachs on May
15, 2012. Going forward, all the fixed income and the research for the portfolio will be
handled by Goldman Sachs, while Mr. Saia will remain with the company to oversee the MTA
portfolio. The acquisition will result in greater resources for the MTA.

B. Procurcments
There were no procurement items for FMTAC for the month of May.
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X1. Real Estate Agenda

A. Action Items

Mr. Rosen mentioned that upcoming RFPs will seek proposals for two new restaurants in
previously un-leased areas at Grand Central Terminal. The space above the market between
the Lexington and Graybar passage will be offered for one restaurant use, while the west side
of Vanderbilt Hall will be offered for café seating served from the adjoining space that was
previously occupied by Francesco’s hair salon. The café is expected to suspend operations to
accommodate the anndal GCT Holiday Fair.

MTA Real Estate will also soon issue REPs for master leases at Columbus Circle and the
Fulton Center.

Among the four Real Estate action items, Mr. Rosen highlighted the LIRR taxi concessions.
Mr. Pally asked whether all of the incumbents had submitted winning proposals. Mr. Rosen
said that four incumbents did not and eight incumbents did.

The Committee voted to recommend the four Real Estate action items to the Board for
approval.

X1I. Adjournment

Upon motion duly made and seconded, the May 21, 2012 meeting of the MTA Finance
Committee was adjourned.

Respectfully submitted,

Jody Chin
Financial Analyst
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2012 Finance Committee Work Plan

I. RECURRING AGENDA ITEMS Responsibility
BudgetWatch MTA Budget
FinanceWatch MTA Finance
Approval of Minutes Board Secretary
Procurements (if any) Procurement
Action ltems (if any) Agency
MTA Consoclidated Reports MTA Budget
Il. SPECIFIC AGENDA ITEMS Responsibility
June 2012
SBP/Budget/Capital
Action ltem:

PWEF Assessment MTA Capital Program Mgmt/MTA Budget
July 2012
SBP/Budget/Capital:

Updated Forecast for 2012/2013 Preliminary Budget/
2013-2016 Finandal Plan (Joint Session with MTA Board)
Other:

MTA Financial Statements for the Three-Months Ended, March 2012

September 2012

SBP/Budget/Capital:
2013 Preliminary Budget/2013-2016 Finandal Plan
Action ltem:
Resolution to Authorize the Execution, Filing and Acceptance of
Federal Funds
Other:
MTA Consolidated Financial Statements as of and for the Period
Ended June 30, 2012

October 2012

SBF/Budgel/Capital:

2013 Preliminary Budget/2013-2016 Finandal Plan
Other:

Annual Review of MTA's Derivative Portfolio

MTA 2012 Semi-Annual Investment Report

-1

MTA Budget, Agencies

MTA Comptroller

MTA Budget

MTA Grant Mgmt.

MTA Comptrolier

MTA Budget

MTA Finance
MTA Treasury




November 2012

SBF/Budgets/Capital:

2013 Preliminary Budget/2013-2016 Finandal Plan (July Plan)

Other:

Station Maintenance Biling Update
Review and Assessment of the Finance Committee Charter

December 2012

SBF/Budgets/Capital:

2013 Final Proposed Budget/2013-2016 Finandal Plan

Action Item:

MTA and TBTA Reimbursement Resolutions for Federal Tax Purposes

Other:

Draft 2013 Finance Committee Work Plan

2013 Finance Committee Work Plan

January 2013

Action ltem:

Approval of Supplemental Resolutions Authorizing Refunding Bonds

Financing Issues:

Special Report: 2012 Year-End Review

Other:

MTA Financial Statements for the Nine-Months Ended,

September 2012

February 2013
SBP/Budget/Capital:

February Financial Plan 2013-2016

Action ltems:

2012 TBTA Operating Surplus
Mortgage Recording Tax — Escalation Payments to Dutchess,
Orange and Rockland Counties

March 2013

Action ltems:

All-Agency Real Property Disposition Guidelines and All-Agency

Personal Property Disposition Guidelines

All-Agency Annual Procurement Report

Other:

MTA Prompt Payment Annual Report 2012

April 2013

Action ltem:
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MTA Budget

MTA Comptroller
MTA CFO

MTA Budget, Agencies
MTA Treasury

MTA Budget

MTA Finance

MTA Finance

MTA Comptroller

MTA Budget, Agencies
B&T/MTA

MTA Treasury, Budget

MTA Real Estate/MTA
Corporate Compliance
MTA Proc., Agencies

MTA Comptroller




MTA 2012 Annual Investment Report MTA Treasury
Other:

Annual Report on Variable Rate Debt MTA Finance
May 2013
Action ltem:

Station Maintenance Bilings Approval MTA Comptroller
Other:

Annual Pension Fund Report (Audit Committee Members to be invited) MTA Labor

Annual FMTAC Meeting MTA RIM

Annual FMTAC Investment Performance Report MTA RIM

DETAILS - 2012

JUNE 2012
SBP/Budget/Capital:
Action Item:

PWEF Assessment

The MTA Budget Division, assisted by the MTA Capital Programs Division, should prepare the
usual annual staff summary authorizing the payment of this assessment to the State. The State
levies an assessment of the value of construction-contract awards to cover its cost of enforcing
prevailing-wage legislation.

JULY 2012
SBP/Budget/Capital:

Updated Forecast of 2012/2013 Preliminary Budaget/2013-2016 Finandal Plan (to be presented at
the Special Finance Committee Meeting with the Board

The MTA Budget Division will present an update forecast for 2012 and a Preliminary Budget for
2013, and an updated Financial Plan through 2016.

Other:
MTA Financial Statements for the Three-Months Ended, March 2012

Included for information is a copy of the Independent Accountant’'s Review Report of MTA
Financial Statements for the three-months ended March, 2012.

SEPTEMBER 2012

SBP/Budget/Capital:
2013 Preliminary Budget/2013-2016 Financial Plan
Public comment will be accepted on the 2013 Preliminary Budget.

Action ltem:
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Resolution to Authorize the Execution, Filing and Acceptance of Federal Funds

The MTA Office of Grant Management will hold a public hearing in accordance with Federal law
and then request the Board’s approval of a resolution that would authorize the Chairman or a
designated officer to execute the applications and accept grants of financial assistance from the
Federal government.

Other:
MTA Consolidated Financial Statements as of and for the Period Ended June 30, 2012
Included for information is a copy of the Independent Accountant’s Review Report of MTA

- Financial Statements for the six-months ended June, 2012.

OCTOBER 2012

SBP/Budget/Capital: -
2013 Preliminary Budget/2013-2016 Financial Plan

Agency will present highlights of the 2013 Preliminary Budget to the Conﬁmittee. Public comment
will be accepted on the 2013 Preliminary Budget.

Other:
Annual Review of MTA's Derivative Portfolio

The Finance Department will provide an update on MTA’s portfolio of derivative contracts.

MTA 2012 Semi-Annual Investment Report
The MTA Treasury Division should be prepared to answer questions on this voluminous report.

NOVEMBER 2012
SBP/Budget/Capital:

2013 Preliminary Buddet/2013—2016 Financial Plan (To be presented to the Special Finance
Committee Meeting with the MTA Board)

Public comment will be accepted on the 2013 Preliminary Budget. (Joint Session with MTA
Board.) i

Other:
Station Maintenance Billing Update

The MTA Comptroller Division will provide a report on the collection and audit status of station
maintenance billings issued as of June 1, 2012.

Review and Assessment of the Finance Committee Charter

MTA Chief Financial Officer will present the most updated Finance Committee Charter to the
Finance Committee members for them to review and assess its adequacy. The annual
assessment is required under the current Committee Charter.
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DECEMBER 2012

SBP/Budgets/Capital:
2013 Final Proposed Budget/2013-2016 Financial Plan
The Committee will recommend action to the Board on the Final Proposed Budget for 2013.

Action Item:

Approval of MTA and TBTA Reimbursement Resolutions for Federal Tax Purposes.

Board action required to allow for the reimbursement of capital expendﬁures at a later date from
the proceeds of tax-exempt bond sales.

Other:
Draft 2013 Finance Committee Work Plan

The MTA Chief Financial Officer will present a proposed 2013 Finance Commitiee Work Plan that
will address major issues, SBP and budget process issues, and reports required by statute.

DETAILS - 2013

JANUARY 2013
Action ltem:

Approval of Supplemental Resolutions Authorizing Refunding Bonds

Board action required to allow for the refunding to fixed-rate bonds from time to time provided that
such refundings comply with the Board approved refunding policy.

Other:
Special Report: 2012 Year-End Review
The MTA Finance Department will present a report that summarizes financing activities for 2012.

MTA Financial Statements for the Nine-Months Ended, September 2012

Included for information is a copy of the Independent Accountant’'s Review Report of MTA
Financial Statements for the nine-months ended September, 2012.

FEBRUARY 2013

SBP/Budget/Capital:
February Financial Plan 2013-2016

MTA Budget will present a revised 2013-2016 Financial Plan. This plan will reflect the 2013
Adopted Budget and an updated Financial Plan for 2013-2016 reflecting the outyear impact of
any changes incorporated into the 2014 Adopted Budget.

Action ltems:

2012 TBTA Operating Surplus

The MTA Treasury Division, assisted by MTA Bridges and Tunnels and MTA Budget Division,
should be prepared to answer questions on a Staff Summary transferring B&T investment”

income. It is possible that a second Staff Summary, advancing the distribution of 2011 Operating
Surplus, may also be submitted if this is not done in December.
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Mortgage Recording Tax — Escalation Payments to Dutchess, Orange and Rockland Counties

By State statute, each of these counties is entitled to a share of MTA's MRT-2 tax receipts. The
amount may be no less than they received in 1989 (even if the taxes collected fall below the 1989
levels), but there are proportional upward adjustments if taxes collected in the particular county
exceed the 1989 totals. The MTA Budget and Treasury Division will be prepared to answer
questions on the related Staff Summary authorizing the payments.

MARCH 2013

Action ltems:
All-Agency Real Proper’(v Disposition Guidelines and All-Agency Persenal Property Disposition
Guidelines

Board approval of above guidelines as required annually by Public Authorities Law Sections
2895-2897. MTA Real Estate and MTA Corporate Compliance should be prepared to answer
guestions regarding these guidelines.

All-Agency Annual Procurement Report

The Agencies and the MTA Procurement Division should be prepared to answer questions on this
voluminous State-required report.

Other:
MTA Annual Prompt Payment Status Report 2012

The MTA Financial Management Division should be prepared to discuss a repott, to be included
in the Agenda materials, that reviews MTA-wide success in meeting mandated prompt-payment
deadlines (including the interest penalties incurred as a result of late payment).

APRIL 2013

Action ltem:
MTA Annual Investment Report

The MTA Treasury Division should be prepared to answer questions on this voluminous State-
required report.

Other:

Annual Report on Variable Rate Debt

The MTA Finance Department will present a report that summarizes the performance of the
MTA’s various variable-rate debt programs, including a discussion of the savings (compared to
long-term rates) achieved through variable rate debt and a discussion on the current policy and
limits on the use of variable rate debt.

MAY 2013

Action item:
Station Maintenance Billings Approval

Under the Public Authorities Law, the Board is required to certify to the City and the counties in
the Metropolitan Transportation District the total costs to MTA for operating and maintaining
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Commuter Railroad passenger stations. The City and county assessments are both now
determined through a formula.

Other:
Annual Pension Fund Report

The MTA Labor Division, representatives of the various pension fund boards, and their pension
consultants should be prepared to answer questions on a report, to be included in the Agenda
materials, that reviews the 2012 investment performance and other experience of the various
MTA pension funds. Among other matters, this report should (i) make recommendations on
appropriate investment-earnings assumptions in light of the experience of the past three years;

(if) discuss the implications for asset allocations in light of such recommendations; (jii) discuss the
effect on (under) funding of the systems in light of such performance and recommendation; (iv)
provide appropriate comparisons with other public pension systems; and (v) solicit the opinions of
the Board Operating Committees on these recommendations in light of their effects on Agency
budgets.

Annual Meeting of the First Mutual Transportation Assurance Company

The MTA's Captive Insurance Company will hold its statutorily required annual meeting in which it
will review the prior year's operations as well as submit its financial statements and actuarial
report for final approval.

First Mutual Transportation Assurance Company Investment Performance Report

The MTA Treasury and Risk Management Divisions, along with the FMTAC’s outside investment
managers, should be prepared to answer questions on a report that reviews outside-managers
performance. :
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FinanceWatch

June 25, 2012
Recent Market Activity

New Money

$231,490,000 MTA Triborough Bridge and Tunnel Bonds, Series 2012A

On May 30, 2012, MTA priced through competitive bidding $231.49 million of MTA Triborough
Bridge and Tunnel Authority General Revenue Bonds, Series 2012A. The proceeds from this
transaction will be used to finance approved capital projects for MTA Bridges and Tunnels own
facilities. The Series 2012A bonds were issued as tax-exempt fixed-rate bonds with a final
maturity of November 15, 2042. MTA recéived a total of 9 bids for this series of bonds and the
winning bid was submitted by Citigroup Global Markets Inc. with a TIC of 3.6057% (all-in TIC of
3.69%). The transaction closed on June 6, 2012. Nixon Peabody served as bond counsel, and

Lamont Financial Services was financial advisor.

Bond Summary Statistics

TBTA 2012A
Par Amount; $231.490 miltion
Premium: $18.069 million
All-in TIC: 3.69%
Average Life: 18.934 years
Average Coupon: 4.11%
Final Maturity: 11/15/2042
Underwriter's Discount; $9.99 (82,314,771
State Bond Issuance Fee: 38.33(81,928,318)
Cost of Issuance: $2.99 ($692,003)
Ratings (S&P/Moody’s/Fitch) AA-/Aa3/AA-
Senior Manager: Citigroup

$10.0 Million Diesel Fuel Hedge

MTA executed a competitively bid hedge for $10 million of ultra-low sulfur diesel fuel on June 1,
2012. All three of the MTA's existing approved commodity counterparties participated in bidding
on the transaction; Bank of America Merrill Lynch, Deutsche Bank, and Goldman, Sachs & Co.
The winning bid was submitted by Bank of America Merrill Lynch for an all-in price of
$2.767/gallon.




Upcoming Transaction

MTA Triborough Bridge and Tunnel Bonds, Series 2005B-4

MTA plans to convert $195.6 million of MTA Triborough Bridge and Tunne! General Revenue
Variable Rate Refunding Bonds,- Subseries 2005B-4 from a Weekly Mode to a Term Mode,
because the exiéting letter of credit issued by Landesbank Baden-Wirttemberg will expire by its
terms on July 6, 2012. On June 28, 2012 (the Mandatory Tender Date), MTA is effecting a
mandatory tender of the Subseries 20058-4 Bonds. On the Mandatory Tender Date, MTA will
re-designate and remarket the Subseries- 2005B-4 Bonds as Subseries 2005B-4a, Subseries
2005B-4b, Subseries 2005B-4c, Subseries 2005B-4d, and Subseries 2005B-de as Floating
Rate Tender Notes. The initial I.nterest Rate Periods for the Floating Rate Tender Notes will end
as follows: January 1, 2013 for the Subseries 2005B-4a Bonds, January 1, 2014 for the
Subseries 2005B-4b Bonds, January 1, 2015 for the Subseries 2005B-4¢ Bonds, January 1,
2016 for the Subseries 2005B-4d Bonds, and January 1, 2017 for the Subseries B-2005B4e.
Each note will bear interest at floating rates based on the Adjusted SIFMA Rate. A full report on

the transaction will provided at the July meeting of the Finance Committee.




METROPOLITAN TRANSPORTATION AUTHORITY
FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)

DEBT SERVICE
($ in millions)
May 2012
%
Adopted
Budget Actual | Variance | Variance Explanation
Dedicated Tax Fund:
NYC Transit $10.86 $5.4 $5.2
Commuter Railroads 2.2 1.2 1.1
Dedicated Tax Fund Subtotal $12.8 36.5 36.3 49.2%|Timing of debt service deposits.
MTA Transportation Revenue:
NYC Transit $34.4 $32.5 $1.9
Commuter Railroads 229 $20.9 2.1
MTA Bus 0.9 31.1 (0.2)
MTA Transportation Subtotal $58.2 $54.4 $3.7 6.4%|Reversal of prior timing difference.
Commercial Paper:
NYC Transit $1.8 $0.1 $1.8
Commuter Railroads 1.1 $0.0 1.1
MTA Bus 0.0 $0.0 0.0 Lower than budgeted rates, timing
Commercial Paper Subtotal $3.0 301 $2.9 95.5%|of interest payments.
2 Broadway COPs:
NYC Transit $1.8 $1.0 $0.8
Bridges & Tunnels 0.3 $0.1 0.1 Partial refunding of outstanding
MTA HQ 0.3 30.1 0.1 2 Broadway COPs bonds with TRB
2 Broadway COPs Subfotal $2.3 $1.3 311 46.4% {refunding bonds.
TBTA General Resolution (2)
NYC Transit $15.8 $17.0 (31.2)
Commuter Railroads 7.4 376 {0.2)
Bridges & Tunnels 11.9 $14.0 (2.2)
TBTA General Resolution Subtotal . $35.1 $38.6 ($3.8) -10.2%| Timing of debt service deposits.
TBTA Subordinate (2) ‘
NYC Transit $6.6 $6.8 (30.1)
Commuter Railroads 2.9 $3.0 0.1)
Bridges & Tunnels 2.6 $2.7 {0.0)
TBTA Subordinate Subtotal $12.2 $12.4 (30.2) -1.9%
{Total Debt Service | $1236| $113.4]  $10.2 | 8.2%|
Debt Service by Agency:
NYC Transit $71.0 $62.6 $8.4
Commuter Railroads 36.6 326 4.0
MTA Bus 0.9 1.1 (0.2)
Bridges & Tunnels 14.8 16.9 2.1
MTAHQ 0.3 0.1 0.1
{Total Debt Service $123.6 $113.4 $10.2 8.2%

Totals may not add due to rounding.

Notes:
{1) Budgeted debt service is calculated based upon projected monthiy deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.
{2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
("timing differences”) on the existing debt portfolio can occur based upon, among other things, (a) for all bonds, the date when income from the
securities in which the debl service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (i) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and {iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.
(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Aliocation of 2 Broadway COPs is based on occupancy‘lv 3




METROPOLITAN TRANSPORTATION AUTHORITY
FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)
DEBT SERVICE

(% in millions)
May 2012 Year-to-Date

%
Adopted
Budget Actual Variance | Variance Explanation
Dedicated Tax Fund:
NYC Transit $128.9 $126.2 328
Commuter Railroads 27.0 $27 1 (0.2)
Dedicated Tax Fund Subtotal $155.8 $1534 $2.5 1.6%
MTA Transportation Revenue:
NYC Transit $241.1 $252.0 (310.9)
Commuter Railroads 160.9 $164.2 (3.3) Partial refunding of outstanding
MTA Bus 6.3 $10.7 (4.3) 2 Broadway COPs bonds with TRB
MTA Transportation Subtotal 3408.3 3426.9 ($18.6) -4.5% jrefunding bonds.
Commercial Paper:
NYC Transit $9.2 30.3 $8.8
Commuter Railroads 8.7 $0.2 55
MTA Bus 0.1 $0.1 0.0 Lower than budgeted rates, timing
Commercial Paper Subtotal $15.0 $0.6 $14.4 96.2%|of interest payments,
2 Broadway COPs:
NYC Transit $9.1 $4.6 $4.5
Bridges & Tunnels 1.3 $0.7 0.6 Partial refunding of outstanding
MTA HQ 1.3 $0.6 0.6 2 Broadway COPs bonds with TRB
2 Broadway COPs Subtotal $11.7 $5.9 $5.7 49.1%|refunding bonds.
TBTA General Resolution (2) ‘
NYC Transit $78.8 384.5 (35.7)
Commuter Railroads 37.0 $37.8 (0.8)
Bridges & Tunnels 776 $69.8 7.7
TBTA General Resolution Subtotal $193.4 $192.1 $1.3 0.7%
TBTA Subordinate (2)
NYC Transit $33.2 $33.9 30.7)
Commuter Railroads 14.6 $14.9 (0.3)
Bridges & Tunnels 13.1 $13.4 (0.3
TBTA Subordinate Subtotal $60.8 $62.1 ($1.3) -2.1%
[Total Debt Service | $845.0 |  $841.0 | $4.0 | 0.5%|
Debt Service by Agency:
NYC Transit $500.2 $501.5 ($1.3)
Commuter Railroads 2452 2442 1.0
MTA Bus 6.4 10.7 (4.3)
Bridges & Tunnels 92.0 83.9 8.1
MTAHQ 1.3 0.6 0.6
ITotal Debt Service $845.0 $841.0 $4.0 0.5%

Totals may not add due to rounding.
Notes:

(1) Budgeted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual

payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.
(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12, Month to month variations

("liming differences”) on the existing debt portfolio can occur based upon, among other things, {(a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (j) the
budgeted interest rate and the actual interest rate, (i) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,

the differeﬁce between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference

between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.

(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved

capital projects. Allocation of 2 Broadway COPs is based on occupancyi.




Transportation Revenug Bonds

METROPOLITAN TRANSPORTATION AUTHORITY

VARIABLE RATE: WEEKLY MODE
RATE RESETS REPORT (Trailing 6-Weoks)

issue TRB 2002G-1 TRB 2008E-1 TRB 2005E-2 TRB 2005D-1 TREB 20118
Remarketing Agent Merrill Lynch Jofferies & Co. Barclays Merrill Lynch Merrill Lynch
Liquidity Provider | Bank of Nova Scotla BNP Paribas BNP Parlbas Helaba Bank of America
Liguidity/insurer LoC LoC LoC LoC LoC
Par Qutstanding {$m) 200.00 125.00 125.00 150.00 99.56
Swap Notional ($m) 200.00 125.00 25.00 160.00 6.92
Spraad to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIEMA Rate SIEMA Rate SIFMA Rate SIEMA Rate SIFMA
41252012 0.25% 0.22% 0.03% 0.43% 0.18% 0.40% 0.15% 0.26% 0.01% 0.24% -0.01%
5212012 0.23% 0.20% -0.03% 0.40% 0.17% 0.40% 0.17% 0.23% 0.00% 0.21% -0.02%
5/8/2012  0.22% 0.20% ~0.02% 0.40% 0.18% 0.38% 0.16% 0.23% 0.01% 0.21% 0.01%
5/16/2012  0.22% 0.19% -0.03% 0.39% 0.17% 0.38% 0.16% 0.22% 0.00% 0.20% -0.02%
5/23/2012  0.20% 0.18% «0.02% 0.37% 0.17% 0.37% 0.17% 0.21% 0.01% 0.19% -0.01%
5/30/2012  6.18% 0.16% 0.02% 0.37% 0.19% 0.33% 0.15% 0.19% 0.01% 0.17% 0.01%
Dedicated Tax Fund Bonds
Issue DTF 20028-1 DTF 2008A-1 DTF 2008A-2 DTF 2008B-1 DTF 200884
Remarketing Agent Morgan Stanley Morgan Stanley Goldman Barclays Barclays
Liquidity Provider| State Street Bank Morgan Stanley Bank of Tokyo Bank of Nova Scotla | KBC Bank N.V. (NY)
Liquidity/Insurer LoC LoC LoC LoC LoC
Par Qutstanding ($m) 150.00 172.86 172.86 98.14 100.00
Swap Notional (5m) 150.00 169.30 169.30 None None
Spread to Spread o Spread to Spread to Spread to
Date SIEMA Rate SIEMA Rate SIEMA Rate SIEMA Rate SIEMA Rate SIEMA
4/25/2012  0.25% 0.22% -0.03% 0.30% 0.05% 0.22% -0.03% 0.22% -0.03% 0.70% 0.45%
5/2/2012  0.23% 0.18% -0.04% 0.28% 0.05% 0.18% 0.05% 0.21% -0.02% 0.70% 0.47%
5/8/2012  0.22% 0.18% -0.04% 0.27% 0.05% 0.19% -0.03% 0.19% -0.03% 0.68% 0.46%
5/16/2012  0.22% 0.18% -0.04% 0.27% 0.05% 0.18% -0.04% 0.19% -0.03% 0.68% 0.46%
§/23/2012  0.20% 0.17% -0.03% 0.25% 0.05% 0.47% -0.03% 0.18% 0.02% 0.67% 0.47%
5/30/2012  0.18% 0.15% -0.03% 0.23% 0.05% 0.15% 0.03% 0.15% -0.03% 0.63% 0.45%

IBTA General Revenue Bonds

Issue TBTA 2002F TBTA 2005B-3 TBTA 20058-4
Remarketing Agent JP Morgan Jefferies & Co, Jefferies & Co,
Liquidity Provider ABN AMRO BofA LBW (NY}
Liquidity/insurer SBPA SBPA SBPA
Par Qutstanding ($m) 216.40 195.60 195.60
Swap Notional ($m} 216.40 195.60 195.60
Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIEMA
412512012 0.25% 0.25% 0.00% 0.31% 0.06% 0.31% 0.06%
5722012  0.23% 0.23% 0.00% 0.28% 0.05% 0.29% 0.06%
5/8/2012  0.22% 0.23% 0.01% 0.27% 0.06% 0.29% 0.07%
5M6/2012  0.22% 0.22% 0.00% 0.26% 0.04% 0.25% 0.07%
5/23/2012  0.20% 0.21% 0.01% 0.26% 0.06% 0.28% 0.08%
5/30/2012  0.18% 0.19% 0.01% 0.24% 0.06% 0.27% 0.09%

TBTA Géneral Revenue and Subordinate Revenue Bonds

issue TBTA 20018 TBTA 2001C TBYA 20038-1 TBTA 20038-2 TBTA 2005A-2 TBTA 2005A-3
Remarketing Agent Citigroup Citigroup Citigroip Citigroup US Bancorp US Bancorp
Liquidity Provider State Street JP Morgan CALPERS CALSTRS CALSTRS U.S. Bank
Liquidity/insurer LoC SBPA LoC LoC LoC LoC
Par Qutstanding ($m) 134.07 133.95 94.59 51.08 32.90 38.97
Swap Notional (§m) 88.50 88.60 40.50 None None None
Spread to Spread to - Spreadto . Spreadto Spread to Spread to
Date SIFMA Ratg SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIEMA Rate SIEMA
4/24/2012  0.25% 0.20% 0.05% 0.23% -0.02% 0.21% 0.04% 0.21% -0.04% 0.23% -0.02% 0.22% 0.03%
5/1/2012  0.23% 0.18% £0.05% 0.21% 0.02% 0.19% -0.04% 0.19% -0.04% 0.19% -0.04% 0.19% -0.04%
5/8/2012  0.22% 0.17% -0.05% 0.20% -0.02% 0.18% -0.04% 0.18% -0.04% 0.19% -0.03% 0.19% -0.03%
5/15/12012  0.22% 0.17% -0.05% 0.20% -0.02% 0.18% -0.04% 0.18% -0.04% 0.20% -0.02% 0.19% 0.03%
512212012 0.20% 0.16% -0.04% 0.19% -0.01% 0.147% -0.03% 0.17% -0.03% 0.18% 0.01% 0.18% -0.02%
5/2812012  0,18% 0.14% -0.04% 0.17% -3.01% 0.15% -0.03% 0.15% -0.03% 0.15% -0.03% 0.18% -0.03%

fssue!{ TBTA Sub 2000AB | TBTA Sub 2000CD
Remarketing Agent JP Morgan Citigroup
Liquidity Provider JPMorgan Lloyds TSB (NY)
Liquidity/insurer] SBPA/Assured SBPA/Assured
Par Qutstanding {$m) 130.25 89,85
Liquidity/insurer 130.25 89.85
Outstanding | SIFMA Rate {FMA Rate SIFMA
4/24/2012  0.25% 0.40% -0.15% 0.37% 0.12%
5/1/2012  0.23% 0.35% 0.12% 0.35% 0.12%
5/8/2012  0.22% 0.50% 0.28% 0.32% 0.16%
5/15/2012  0.22% 0.48% 0.26% 0.32% 0.10%
5/22/2012  0.20% 0.48% 0.28% 0.31% 0.11%
5/29/2012 0.18% 0.45% 0.27% 0.29% 0.11%

Report Date 6/1/2012




METROPOLITAN TRANSPORTATION AUTHORITY
VARIABLE RATE: FLOATING RATE NOTES
RATE RESETS REPORT (Trailing 6-Weeks)

Transportation Revenue Bonds

Issue TRB 2002D-2 TRB 2012A-1 TRB 2012A-2 TRB 2012A-3
Remarketing Agent Wells Fargo . BoNY Mellon BoNY Mellon BoNY Mellon
Initial Purchase Date Note 1 05/15/13 05/15/14 05/15/15
Liquidity/Insurer CCA/Assured None None None
Par Outstanding ($m) 200.00 50.00 50.00 50.00
Swap Notional ($m) 200.00 None None" None
Spread Spread Spread Spread

Date SIFMA

4/25/2012  0.25%
5/2/2012  0.23%
5/9/2012 0.22%

5/16/2012 0.22%

5/23/2012  0.20%

5/30/2012 0.18%

Rate to SIFMA

Rate to SIFMA

Rate to SIFMA

Rate to SIFMA

0.99% 0.74%
0.99% 0.78%
0.99% 0.77%
0.99% 0.77%
0.99% 0.79%
0.99% 0.81%

0.39% 0.14%
0.37% 0.14%
0.368% 0.14%
0.36% 0.14%
0.34% 0.14%
0.32% 0.14%

0.44% 0.18%
0.42% 0.19%
0.41% 0.18%
0.41% 0.19%
0.39% 0.19%
0.37% 0.19%

0.64% 0.39%
0.62% 0.38%
0.61% 0.38%
0.61% 0.39%
0.59% 0.3%%
0.57% 0.39%

Dedicated Tax Fund Bonds

DTF 20028-3b

Issue]  DTF 2002B-3a DTF 2002B-3c DTF 2002B-3d
Remarketing Agent| Morgan Stanley Morgan Stanley Morgan Stanley Morgan Stanley
Maturity Date 11/01/17 11/01/18 11101718 11/01720
Liquidity/insurer None None None None
Par Outstanding ($m) 46.60 48,60 50.70 15.90
Swap Notional ($m) 46.60 48.60 50.70 15.90
Spread Spread Spread Spread

Date SIFMA

4/25/2012  0.25%
5/2/2012 0.23%
5/9/2012  0.22%

5/16/2012 0.22%

5/23/2012  0.20%

5/30/2012 0.18%

Rate to SIFMA

Rate to SIFMA

Rate to SIFMA

Rate to SIFMA

1.00% 0.75%
0.98% 0.76%
0.97% 0.75%
0.97% 0.75%
0.95% 0.75%
0.93% 0.75%

1.15% 0.90%
1.13% 0.90%
1.12% 0.80%
1.12% 0.90%
1.10% 0.90%
1.08% 0.90%

1.20% 0.95%
1.18% 0.95%
1.17% 0.95%
1.17% 0.95%
1.15% 0.95%
1.13% 0.85%

1.25% 1.00%
1.23% 1.00%
1.22% 1.00%
1.22% 1.00%
1.20% 1.06%
1.18% 1.00%

DTF 2008B-3b

BTF 20088 3¢

Issue

DTF 2008B-3a

Remarketing Agent

Goldman Sachs

Goldman Sachs

Goldman Sachs

Initial Purchase Date 11/01/12 11/01/13 1101/14
Liquidity/Insurer None None None
Par Outstanding ($m) 35.00 54.47 44.74
Swap Notional ($m) 35.00 54.47 38.73
Spread Spread Spread

Date SIFMA

4/25/2012  0.25%
5212012 0.23%
5/9/2012 0.22%

5/16/2012 0.22%

5/23/2012  0.20%

5/30/2012  0.18%

Rate to SIFMA

Rate to SIFMA

Rate to SIFMA

0.65% 0.40%
0.63% 0.40%
0.62% 0.40%
0.62% 0.40%
0.60% 0.40%
0.58% 0.40%

0.80%  0.55%
0.78%  0.55%
0.77% .0.55%
0.77%  0.55%
0.75%  0.55%
0.73%  0.55%

0.93% 0.68%
0.51% 0.68%
0.90% 0.68%
0.90% 0.68%
0.88% 0.68%
0.86% 0.68%

"The TRB 2002D-2 Bonds are privately placed. Wells Fargo is the liquidity provider for these bonds.

Report Date 6/1/2012
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Transportation Revenue Bonds

METROPOLITAN TRANSPORTATION AUTHORITY
VARIABLE RATE: DAILY MODE
RATE RESETS REPORT (Trailing 10 Days)

Issue TRB 2005D-2
Dealer Morgan Stanley
Liquidity Provider Helaba
Type of Liquidity LoC
Par Qutstanding ($m) 100.00
Swap Notional ($m) 100.00
Spread to
Date SIFMA Rate SIFMA
5/23/2012 0.20% 0.24% 0,04%
5/24/2012 0.20% 0.24% 0.04%
5/25/2012 0.20% 0.24% 0.04%
5/26/2012 0.20% 0.24% 0.04%
5/2712012 0.20% 0.24% 0.04%
5/28/2012 0.20% 0.24% 0.04%
5/29/2012 0.20% 0.24% 0.04%
5/30/2012 0.18% 0.24% 0.06%
5/31/2012 0.18% 0.24% 0.06%
6/1/2012 0.18% 0.22% 0.04%

TBTA General Revenue Bonds

Issue TBTA 20038-3 TBTA 2005A-1 TBTA 2005B-2a TBTA 2005B-2b
Dealer US Bancorp US Bancorp JP Morgan JP Morgan
Liquidity Provider US. Bank CALPERS CALPERS CALPERS
Type of Liquidity LoC LoC LoC LoC
Par OQutstanding ($m) 60.52 60.90 89,73 48.50
Swap Notional ($m) None 23.76 89.73 48.50
Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
5/23/12012 0.20% 0.15% -0.05% 0.17% -0.03% 0.18% -0.02% 0.18% -0.02%
5/24/2012 0.20% 0.16% -0.04% 017% -0.03% 0.18% -0.02% 6.18% -0.02%
5/25/2012 0.20% 0.16% -0.04% 0.17% -0.03% 0.18% -0.02% 0.18% -0.02%
5/26/2012 0.20% 0.16% -0.04% 0.17% -0.03% 0.18% -0.02% 0.18% -0.02%
5/27/2012 0.20% 0.16% -0.04% 0.17% -0.03% 0.18% -0.02% 0.18% -0.02%
5/28/2012 0.20% 0.16% -0.04% 0.17% -0.03% 0.18% -0.02% 0.18% -0.02%
5/29/2012 0.20% 0.16% ~0.04% 0.18% «0.02% 0.18% -0.02% 0.18% -0.02%
5/30/12012 0.18% 0.16% -0.02% 0.17% -0.01% 0.,18% 0.00% 0.18% 0.00%
5/31/2012 0.18% 0.16% -0.02% 0.17% -0.01% 0.18% 0.01% 0.18% 0.01%
6/1/2012 0.18% 0.15% +0.03% 0.16% -0.02% 0.16% -0.02% 0.16% <0.02%

Issue TBTA 2005B-2¢
Dealer US Bancorp
Liquidity Provider US. Bank
Type of Liquidity LoC
Par Qutstanding ($m) 57.37
Swap Notional ($m) 67.37
Spread to
Date SIFMA Rate SIFMA
5/23/2012 0.20% 0.15% -0.05%
5/24/2012 0.20% 0.16% -0.04%
5/25/2012 0.20% 0.16% -0.04%
6/26/2012 0.20% 0.16% -0.04%
512712012 0.20% 0.16% -0.04%
5/28/2012 0.20% 0.16% -0.04%
5/29/2012 0.20% 0.16% -0.04%
513012012 0.18% 0.16% -0.02%
§/31/2012 0.18% 0.16% -0.02%
6/1/2012 0.18% 0.15% -0.03%

Report Date 6/1/2012




METROPOLITAN TRANSPORTATION AUTHORITY VARIABLE RATE REPORT:

AUCTION RATE
| WEEKLY AUCTIONS |
LIBOR
Formula Fail
Rate LIBOR Formula Fail Rate
COPs COPs COPs
Issue| TRB 2002B-1 2004A-1 2004A-2 2004A-3
Outstanding Par {$ M) 105.250 16.425 11.500 42.825
Swap Notional ($m) None 16.425 11.500 42.825
Final Maturity 11/1/2022 1/1/2030 1/1/2030 - 1/1/2030
JP Morgan JP Morgan JP Morgan
Broker Dealer(s)|  yjoriil Lynch | Merrili Lynch 27 MOT93N e i Lynch
Insurer Assured Ambac Ambac Ambac
Auction Frequency Tuesday Monday Tuesday Wednesday
Apnl 16 thru Apnil 20, 2012 0.480% 0.659% 0.659% 0.659%
April 23 thru April 27, 2012 0.478% 0.657% 0.657% 0.657%
April 30 thru May 4, 2012 0.478% 0.657% 0.657% 0.657%
May 7 thru May 11, 2012 0.478% 0.657% 0.657% 0.657%
May 14 thru May 18, 2012 0.478% 0.657% 0.657% 0.659%
May 21 thru May 25, 2012 0.478% 0.659% 0.657% 0.657%
May 28 thru June 1, 2012 0.478% 0.657% 0.657% 0.657%
Corresponding Libor Rate 0.239% 0.239% 0.239% 0.239%
Fail Rate 200% 275% 275% 275%
] 28 & 35 DAY AUCTIONS |
LIBOR Formula Fail Rate
COPs COPs
Issue| TRB 2002B-2 2004A-4 2004A-5
Qutstanding Par ($ M) 105.250 39.400 4.200
Swap Notional ($m) None 39.400 4.200
Final Maturity 11/1/2022 1/1/2030 1/1/2030
JP Morgan '
Broker Dealer(s) Mexrill Lynch JP Morgan  JP Morgan
Insurer Assured Ambac Ambac
Auction Frequency 28-Days 35-Days 35-Days
January 2012 0.546% 0.812% 0.784%
February 2012 0.483% 0.697% 0.675%
March 2012 0.484% 0.665% 0.663%
April 2012 0.480% 0.659% 0.657%
May 2012 0.480% 0.657% 0.657%
Corresponding Libor Rate 0.240% 0.239% 0.239%
Fail Rate 200% 275% 275%

Report Date 6/1/2012




MTA DEBT OUTSTANDING (5 in Millions)

Type of Credit BrA
Underlying Ratings (Moody's IS&P / Fiteh) Series Sale Date
MTA Transportation 2002A 5/9/02
Revenue Boands © 20028 5/28/02
(A2/A/A) 2002D 5/29/02
2002E  6/12/02
2002F  11/i4/02
2002G  11/19/02
2003A S/8/03
20038 1/30/03
2005A 2/9/05
20058 6/22/05
2005C  10/19/05
20050 1171705
2005E  11/1/0S
200SF  11/16/05
2005G 1217008
20058 11/22/05
2006A  7/13/06
20068 12/13/06
2007A  6/27/07
2007B  12/6/07
2008A  2/i3/08
20088 2/13/08
2008C  10/17/08
20004 10/6/09
2010A 176710
20108 2/4/10
2010C 6/30/10
P2 916710
2010D 11723110
2010E 1221110
2011A I}
| 2011B 9/13/11
2001C e
200D 11730711
| 0124 3112
20128 317712
2012C  4/18/12
Total,
TBTA General EFC_1996A  6/26/96
Revenue Bonds 200018 12718701
(Aa3/AA-IAA-) 2001C 1271800
2002B  9/19/02
2002F  11/8/02
20038 129403
2005A 5/10/05
20058 7/6/05
2006A 6/8/06
2007A 6/13/07
2008A 3/13/08
20088 3/13/08
2008C  7/16/08
20094 /1109
20098 9/10/09
20104 10/20/10
2001A 10/4/11
2012A 6/6/12
Total
TBTA Subordinate 2000AB  11/01/00
Revenue Bonds 2000CD  11/01/00
(AVA+HA+H) 2002E  10/23/02
20034 27273
2008D  7/16/08
Total
MTA Dedicated 2002A 8/7/02
Tax Fund Bouds 20028 974702
{AAJAA-) 2004A 2726104
2004B 3/9/04
2004C  12/15/04
2006A 6/7/06
20068 10/25/06
2008A 6/24/08
20088 8/6/08
20094 3/12/09
20098 4/23/09
2009C  4/23/09
2010A 3/17/10
2001A 372311
Total

Contnued on next page.

Principal 1ss.  Curredit Anount
Amoynt Qutstanding
$2,894.185 $2,588 720
210.500 210,500
400.000 374728
397 495 286 090
446 110 34230
400 000 200 060
475.340 358 450
751 765 423 525
650 000 590.640
750 000 670 79
150.000 74 390
250 000 250.000
250 000 250000
468 760 388 920
250 000 233.540
173.370 30.160
475.000 411.045
717.730 677,665
425615 396 025
415000 387170
$12.470 480 700
487.530 487 530
550 000 494.000
502 320 485.900
363.945 363.945
656,975 651.975
510.485 503.910
900 000 900.000
754,305 742455
750 000 750 600
400 440 400 440
94 560- 99 560
197 950 197.950
480.165 480.165
150 000 150.000
250,000 250 000
727430 727430
19,244 445 17,002 545
28.445 7.295
148 200 134,070
148.200 134.070
2,157.065 1,608,975
246.480 216.400
250.000 206.190
150 000 132770
800 000 586.800
200.000 179 705
223355 207.895
822.770 779.535
252230 252.230
629.890 399 505
475.000 466.490
200 000 200 000
346.960 341.925
609.430 609 430
231490 231.4%0
7919515 6,894.775
263.000 130.250
263.000 89.850
756 095 756 095
500.170 413718
491 110 447 545
2,273,375 1,837 455
1,246 870 956 810
440,000 427,850
250 000 142 995
500 000 294 460
120,000 60 670
350 000 314.880
410.000 374.165
352.915 345715
348.175 341710
261.700 252935
500.000 485.575
750 000 750.000
502 996 495,285
127450 126 915
*6,160.100 5,375.965
V-9

Average Anoual

Debt Servics

$1,170.0 thu 2032

$483 4 (hru 2032

$146 7 theu 2032

$386 9 thru 2034

Joune 1, 2012
All-in
Maturity  True Interest
Date (Final) Cost (%)
11/15/32 5.31
122 2.56
11/1/32 4.21
F1/15/31 513
11715731 481
1171726 220
H1/15/32 449
11/15/32 5.10
11/15/35 4.76
11/15/35 4.80
1115716 4.19
11/1/35 3.99
1178735 392
t1/15/35 4.88
1171726 434
11/15/12 406
11/15/35 489
11/15/36 4.52
11/13/37 4.84
11/15/37 475
11/15/38 491
11/15/30 382
1171513 6.68
11/15/39 379
11/15/39 444
11/15/39 4.29
11/15/40 427
$8 days 121
11/15/40 5.15
11/15/40 457
11/15/46 4.95
111741 1.27
11715728 3.99
11/15/46 4.57
H715/42 0.44
11715/3% 385
11/15/47 422
WATIC 4,76
171718 585
1/1/32 6.17
1/1/32 617
11/15/32 4.56
1171732 3.06
/133 231
1171735 2.19
1/1/32 ' 3.56
TH15/3s 4.72
LH1s/37 4.84
11/15/38 4.93
11/15/38 4.02
11/15/38 4.72
11/15/38 5.35
11/15/39 3.63
11415740 345
1/1/28 3.59
11415442 369
WATIC 4.40
1119 6.32
171719 6.32
11/15/32 5.34
11/15/32 4.9
11/15/28 4.69
WATIC 520
11719732 5.05
1171722 463
[RVARTARS 349
11/15/28 451
1115718 377
11/15/35 418
11/15/36 428
11/1/31 3,90
1171734 112
11/15/3% 555
11/15/30 500
11/15/39 4.89
11/15/40 391
11/15/721 299
WATIC 4356
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MTA State Service Contract Bonds 2002A 6/3/02 1,715.755 1,587 990 771731 529

(AA-IAA-) 20028 6/26/02 679450 417,465 — o 70131 493
Total: 2,395.205 2,005.455 $165 0 thry 2031 WATIC 522
MTA Certificates of 20004 921/04 357928 114350 _ 1/1/30 415 (h &
Participation (2 Broadway) Totak: 357.925 114.350 $ 27.2 thru 2030 WATIC 4.15
(Caa2/CCNR) "D ’ '
Grand ‘Total - Bonds and Notes: $38,350,568 $33.230.545

NOTES

(1) Variable Rate Bonds initiaily issued in Auction Rate Mode. :

(2) Variable Ratc Bonds initially issued in Weekly Mode Backed by Standby Bond Purchase Agreement(s).

(3) Subsidized loan provided through the NYS Water Pollution Control Revolving Fund for certain projects designed
to remedy sources of groundwater contamination at various MTA sites. Estimated TIC after subsidy is 4.2842%, which does not
reflect NYS Environmental Facilities Corporation, Serics 201 [A refunding,

{4) Variable rate bonds swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of
variable rate bonds. Synthetic fixed rate issues are included in the WATIC,

(5) TIC represents average cost of financing to date, including intcrest, liquidity or auction agent fees, and
remarketing fees. Varable rate issues are not included in the WATIC,

{6) Subserics 2005D-2 are Variable Rate Bonds initially issued in Daily Mode. Backed by a Direct pay letter of credit.

(7) Subseries 2002D-1 swapped to fixed at 3.385% to 1/ 172006, 4% variable ratc estimated thereafler, Subserics 2002D-2 swapped to fixed in two
steps: 3.627% to 1/1/2007, 4.45% thercafier to maturity, True Interest Cost (TIC) based on swap rate, cstimated variable rate plus support costs of
variable rate bonds.

(8) Variable Rate Bonds initially issued in Weekly Mode. Backed by a Direct pay letters of credit.

(9) Variable Rate BANs issued as Commercial Paper. Maturities range from 1 to 270 days.

Average maturity and cost of capital are listed. CP cost of capital is not included in WATIC.
(10) Variable Interest Rate Bonds initially issued in Term Rate Mode.
(11) Variable Rate Bonds initially issued in Auction Ratc Mode, converted to Variable Rate bonds on 11/7/2008 2005D-1 $150m
in Weekly Mode:11/11/2008 2005D-2 $100m in Daily Mode.
(12) Reflects rating of Ambac Assurance Corporation.
(13) Variable rate bonds are partially swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of variable
rate bonds.
(14) Fixed rate bonds, all or part of which, were issued as federally taxable Build America Bonds(BABs).
In case of BABs, True Interest Cost (TIC) is net of 35% interest subsidy.
(15) Ou 8/372011 Subseries 2008B-2 and B-3 were converted to Floating Rate Tender Notes subseries 2008B-3a,b, and ¢.
(16) On 5/25/2011 Subseries 2002D-2 were converted to Term Rate Made and then privately placed. On 5/9/2012 Subseries 2002D-1
was remarketed at a lower par amount ($174,725m) and then converted into Fixed Rate Mode.
(17) On 117272011 Subseries 2008B-1 were converted into Fixed Rate Mode.
(18) On 1/1/2012 Subseries 2003B-3, 2005A-1, and 2005B-2 were converted into Daily Mode Backed by a Direct pay lctter of credit.
(19) Floating Rate Tender Notes.
(20) As remarketed on 3/28/2012.
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Staff Summary

m Metropolitan Transportation Authority

Subject - Date
Authorization to Issue Transportation Revenue Bonds, Series 2012E June 27, 2012
Department Vendor Name
Finance

Department Head Name Contract Number

Robert E. Foran, Chief Financial Officer

Departmerye Signature Contract Manager Name
7

Project Managef Name . Table of Cantents Ref #
. ) . e
Patrick J. McCoy, Director of Finance Y iV\

Board Action Internal Approvals
Order {To Date | Approval Info Other Order |Approval " Order [Approval
1 |Finance Comm. | 6/25 X 1 Legqy%/' 2 |Chief of StafCAL
2  |Board 6127 X ~

BACKROUND:

In connection with the proposed issuance of Transportation Revenue Bonds, the MTA Finance Department is seeking MTA
Board authorization and approval of the necessary documentation to issue new money bonds, notes or other obligations to
provide net proceeds (exclusive of premiums) sufficient to fund up to B1 billion of capital projects contained in approved capital
programs of the transit, bus, and commuter systems.

The MTA Finance Department will continue to report to the Finance Committee of the Board at each regularly scheduled
meeting of such committee on the status of the proposed debt issuance schedule, the results of each bond issue, planned bond
issues for the following month, including potential refundings, and information relating to amendments, madifications, or
terminations of previously outstanding swap transactions.

PURPOSE:

I. To obtain MTA Board approval of the following resolution, documents and activities in connection with the issuance of bonds

in an aggregate principal amount necessary to provide net proceeds (exclusive of premiums) sufficient to fund up to $1 billion of
capital projects of the transit, bus, and commuter systems:

* Series 2012E Supplemental Resolution authorizing Metropolitan Transportation Authority Iransportation Revenue

Obligations, including providing for the issuance of the following:

0 Anaggregate principal amount of Transportation Revenue Bonds in one or more series necessary to finance capital
projects of the transit, bus, and commuter systems, plus applicable issuance costs, and any original issue discount,
and

o Parity Reimbursement Obligations and other Parity Debt in an amount sufficient to secure any Credit Facilities
entered into in connection with the issuance of the Transportation Revenue Bonds.

2. With respect to the above-referenced financial transactions set forth in paragraph 1, to obtain MTA Board approval defegating
authority to the Chairman and Chief Executive Officer, the Chair of the Finance Committee, the Vice-Chairman, the Chief
Financial Officer of MTA, and the Director of Finance of MTA to award the obligations either pursuant to competitive bid or in
a negotiated sale to members (or entities related to such firms) of the current MTA underwriting team and to execute and/or
deliver in each case, where appropriate:

Notices of Sale and bid forms,

Purchase Agreements with underwriters,

Official Statements and other disclosure documents,
Continuing Disclosure Agreements and related filings,
Remarketing Agreements,

c Q0 0 O
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Staff S umma l'y @ Metropolitan Transportation Authority

Issuing and Paying Agent Agreements,

Dealer and Broker-Dealer Agreements,

Credit Facilities and related Parity Reimbursement Obligations and Parity Debt, and
Investment Agreements.

cC CcC o

Any such documents will be in substantially the form of any document previously entered into by MTA for previous
issues and programs, with such changes as approved by any one or more of the foregoing officers. In addition, such officers are
hereby authorized to terminate, amend, supplement, replace or extend any such documents related thereto, as they shall deem
advisable. The MTA Board hereby further delegates to such officers authority to take such other actions as may be necessary or
desirable to effectuate the foregoing transaction. :

3. On behalf of MTA and its subsidiaries and affiliates, to authorize the Chairman and Chief Executive Officer, the Chair of the
Finance Committee, the Vice-Chairman, the Chief Financial Officer of MTA, and the Director of Finance of MTA to take such
other actions as may be necessary or desirable to effectuate the issuance of the new money bonds. .

ALTERNATIVES:

There are no alternative sources of funds to provide for the Capital Program Review Board approved bond financed capital needs
of the MTA agencies’ capital programs,

RECOMMENDATION:
The MTA Board approve the above-referenced resolutions and documents and all other actions described above, including the

execution and delivery of such other documents, and the taking of all other actions, from time to time deemed necessary or
desirable by such officers in connection therewith.
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SERIES 2012E
TRANSPORTATION REVENUE FUND BOND
SUPPLEMENTAL RESOLUTION

BE IT RESOLVED by the Metropolitan Transportation Authority (the “Issuer”),
as follows: .

ARTICLE I

DEFINITIONS AND STATUTORY AUTHORITY

Section 1.01. Supplemental Resolution. This resolution is supplemental to, and
is adopted, in accordance with Article II and Article A-VIII of, a resolution of the Issuer adopted
on March 26, 2002, entitled “General Resolution Authorizing Transportation Revenue
Obligations” (the “Resolution”). ,

Section 1.02. Definitions.

1. All capitalized terms which are used but not otherwise defined in this
Series 2012E Transportation Revenue Bond Supplemental Resolution (the “Supplemental
Resolution”) shall have the same meanings, respectively, as such terms are given by Section 102
of the Resolution.

2. In this Supplemental Resolution:

“Authorized Officer” shall include the officers designated as such in the
Resolution, and the Chairman and Chief Executive Officer, the Chair of the Finance Committee,
the Chief Financial Officer or the Director of Finance, as well as any officer duly designated as
“Acting” in said officer’s capacity, except that, for the purposes of any delegation set forth
herein that does not expressly include any Assistant Secretary, “Authorized Officer” shall not
include any Assistant Secretary of the Issuer.

“Board” shall mean the members of the Issuer acting as such pursuant to the
provisions of the Issuer Act.

“Bond Counsel” shall mean Hawkins Delafield & Wood LLP, Nixon Peabody
LLP or any other attorney or firm of attorneys of nationally recognized standing in the field of
law relating to the issuance of obligations by state and municipal entities selected by the Issuer.

“Code” shall mean the Internal Revenue Code of 1986, as amended, and
regulations thereunder.

Section 1.03. Authority for this Supplemental Resolution. This Supplemental
Resolution is adopted pursuant to the provisions of the Issuer Act and the Resolution.




ARTICLE I
AUTHORIZATION OF SERIES 2012E BONDS

Section 2.01. Authorized Principal Amount, Designation and Series.
Pursuant to the provisions of the Resolution and in order to [inance Capital Costs, a Series of
Transportation Revenue Obligations (which may be issued in one or more Scries or subseries,
which for purposes of this Supplemental Resolution shall collectively be referred to herein as the
“Series 2012E Bonds”, constituting Capital Cost Obligations, subject to redesignation as
hereinalter provided) entitled to the benefit, protection and security of such provisions are hereby
-authorized to be issued in an aggregate principal amount not cxceeding the principal amount
necessary so that, after giving effect to any net original issue discount and underwriters’ discount
from the principal amount, the amount to be deposited in the Proceeds Account pursuant to, or
otherwise applied to effectuate the purposes of, Section2.02 and Section3.01 of this
Supplemental Resolution (exclusive of the amount so deposited thercin determined in any
Certificate of Determination as estimated to be necessary to pay capitalized interest or to pay any
Costs of Issuance of the Series 2012E Bonds), shall not exceed the amount or amounts
determined in a Certificate of Determination to be necessary to effectuate the purposes set forth
in Section 2.02 hereof; provided, however, that the Series 2012EF Bonds issued to finance Capital
Costs shall not exceed $1,000,000,000 (excluding all amounts excluded above, such as net
original issue discount, underwriters’ discount, capitalized interest and Costs of Issuance). For
all purposes of this Section 2.01, net original issue premium as determined to be advisable by an
Authorized Officer in connection with the marketing of the Series 2012E Bonds shall not be
counted.

Series 2012E Bonds shall be designated as, and shall be distinguished from the
Obligations of all other Series by the title, “Transportation Revenue Bonds, Series 2012E” or
such other title or titles set forth in one or more Certificates of Determination.

Section 2.02. Purposes. The purposes for which the Series 2012E Bonds are
issued shall be set forth in one or more Certificates of Dectermination and may include the
payment of all or any part of the Capital Costs, all to the extent and in the manner provided in
this Supplemental Resolution.

Section 2.03. Dates, Maturities, Principal Amounts and Interest. The Series
2012E Bonds, except as otherwise provided in the Resolution, shall be dated the date or dates
determined in any Certificate of Determination. The Series 2012E Bonds shall mature on the
date or dates and in the year or years and principal amount or amounts, and shall bear interest at
the rate or rates per annum, if any, specified in or determined in the manner provided in any
Certificate of Determination.

Secction 2.04. Interest Payments. The Series 2012E Bonds shall bear interest
from their date or dates and be payable on such date or dates as may be determined pursuant to
any Certificate of Determination. Except as otherwise provided in any Certificate of
Determination, interest on the Series 2012E Bonds shall be computed on the basis of twelve 30-
day months and a 360-day year.




Section 2.05. Denominations, Numbers and Letters.  Unless otherwise
provided in any Certificate of Determination, the Series 2012E Bonds shall be issued in fully
registered form without coupons in the denomination of $5,000 or any integral multiple thereof.

The Series 2012E Bonds shall be lettered and numbered as provided in any
Certificate of Determination.

Section 2.06. Places of Payment and Paying Agent. Except as otherwise
provided in any Certificate of Determination, principal and Redemption Price of the Series
2012E Bonds shall be payable to the registered owner of cach Scries 2012E Bond when due
upon presentation of such Series 2012E Bond at the principal corporate trust. office of the
Trustee. Except as otherwise provided in any Certificate of Determination, interest on the
registered Series 2012E Bonds will be paid by check or draft mailed on the interest payment date
by the Paying Agent, to the registercd owner at his address as it appears on the registration books
or, at the option of any Owner of at least one million dollars ($1,000,000) in principal amount of
the Series 2012E Bonds, by wire transfer in immediately available funds on cach interest
payment date to such Owner thereof upon written notice from such Owner to the Trustee, at such
address as the Trustee may from time to time notify such Owner, containing the wire transfer
address (which shall be in the continental United States) to which such Owner wishes to have
such wire directed, if such written notice is received not less than twenty (20) days prior to the
related interest payment date (such notice may refer to multiple interest payments). '

Scetion 2.07. Sinking Fund Installments. The Series 2012E Bonds, if any,
determined in any Certificate of Determination shall be subject to redemption in part, by lot, or
otherwise as determined in accordance with Section A-404 of the Resolution, on each date in the
year or years determined in any Certificate of Determination at the principal amount thereof plus
accrued interest up to but not including the date of redemption thereof, from mandatory Sinking
Fund Installments which are required to be made in amounts sufficient to redeem on each such
date the principal amount of such Series 2012E Bonds.

Section 2.08. Redemption Prices and Terms. The Scries 2012E Bonds may
also be subject to redemption prior to maturity, at the option of the Issuer, upon notice as
provided in Article A-IV of the Resolution, at any time as a whole or in part (and by lot within a
maturity, or otherwise as determined in accordance with Section A-404 of the Resolution, if less
than all of a maturity is to be redeemed), from maturities designated by the Issuer on and after
the date and in the years and at the Redemption Prices (expressed as a percentage of principal
amount as determined pursuant to Section 2.09.1(f) or in the case of Taxable Obligations as
otherwisc provided in any Certificate of Determination) determined in any Certificate of
Determination, plus accrued interest up to but not including the redemption date.

Section 2.09. Delegation to an Authorized Officer. |. There is hereby
delegated to each Authorized Officer, subject to the limitations contained in this Supplemental
Resolution, the following powers with respect to the Series 2012E Bonds:

(a) to determine whether and when to issue any Secries 2012E Bonds
constituting Capital Cost Obligations, the amount of the Series 2012E Bonds to be applied to




[inance Capital Costs, and the amount of the proceeds of the Series 2012E Bonds estimated to be
necessary to pay the Costs of Issuance of the Series 2012E Bonds and capitalized interest, if any;

(b) to determine the purpose or purposes for which the Series 2012E Bonds
are being issued, which shall be one or more of the purposes set forth in Section 2.02 of this
Supplemental Resolution;

(c) to determine the principal amounts of the Series 2012E Bonds to be issued
for the purposes set forth in Section 2.02 of this Supplemental Resolution and whether such
principal amounts constitute a separate Series or a subseries of Series 2012E Bonds, which
principal amounts (and the aggregate of all such Serics and subseries) shall not exceed the
principal amounts permitted by Section 2.01 of this Supplemental Resolution, and to determine
Accreted Values and Appreciated Values, if applicable;

(d) to determine the maturity date and principal amount of each maturity of
the Series 2012E Bonds and the amount and due date of each Sinking Fund Installment, if any;

(e) to determine the date or dates which the Series 2012E Bonds shall be
dated and the interest rate or rates of the Series 2012E Bonds or the manner of determining such
interest rate or rates; provided, however, that any Series 2012E Bonds issued as fixed rate Tax-
Exempt Obligations shall be subject to a maximum interest rate of not greater than 10% per
annum, any Series 2012E Bonds issued as fixed rate Taxable Obligations shall be subject to a
maximum interest rate of not greater than [2% per annum, any Variable Interest Rate
Obligations issued as Tax-Exempt Obligations shall be subject to a maximum interest rate of not
greater than 15% per annum, any Variable Interest Ratc Obligations issued as Taxable
Obligations shall be subject to a maximum interest rate of not greater than 18% per annum and
any Parity Reimbursement Obligations shall be subject to a maximum interest rate of not greater
than 25% per annum, or, in each such case, such higher rate or rates as determined by the
Issuer’s Board;

(D to determine the Redemption Price or Redemption Prices, if any, and the
redemption terms, if any, for the Series 2012E Bonds; provided, however, that if the Series
2012E Bonds are to be redeemable at the election of the Issuer, the Redemption Price for Series
2012E Bonds issued as Tax-Exempt Obligations shall not be greater than one hundred three
percent (103%) of the principal amount of the Series 2012E Bonds to be redeemed, plus accrued
interest thercon up to but not including the date of redemption;

(g)  to determine whether the sale of the Series 2012E Bonds shall be
conducted on either a negotiated or competitive bid basis and, as applicable, to determine the
purchase price for the Series 2012E Bonds to be paid by the purchasers referred to in one or
more Purchase Agreements or the purchase price for the Series 2012E Bonds to be paid by the
winning bidder, if such sale is conducted by competitive bid pursuant to a Notice of Sale (as
hereinafter defined), in either case as such document is described in Section 2.10 of this
Supplemental Resolution, which may include such original issue discount and original issue
premium as shall be determined in the related Certificate of Determination; provided, however,
that, in the case of Series 2012E Bonds sold on a negotiated basis, the underwriters’ discount




reflected in such purchase price shall not exceed $10.00 for each one thousand dollars ($1,000)
principal amount of the Series 2012E Bonds;

(h) to take all actions rcquired for the Series 20125 Bonds to be eligible under
the rules and regulations of The Depository Trust Company (“DTC”) for investment and trading
as uncertificated securities, to execute and deliver a standard form of letter of representation with
DTC and, notwithstanding any provisions to the contrary contained in this Supplemental
Resolution, to include in any Certificate of Determination such terms and provisions as may be
appropriate or necessary to provide for uncertificated securities in lieu of Series 2012E Bonds
issuable in fully registered form;

(i) to determine whether to issue all or any portion of the Series 2012E Bonds
as Tax Exempt Obligations, Taxable Obligations, Put Obligations, Variable Interest Rate
Obligations or as any other form of Obligations permitted by the Resolution and any matters
related thereto, including (i) the terms and provisions of any such Series 2012E Bonds, (ii) the
selection of remarketing agents, tender agents, calculation agents, auction agents, dealers,
bidding agents or any other agents or parties to ancillary arrangements and the terms of any such
arrangements, and (iii) the methods for determining the accrual of Debt Service;

[€)) to determine the advisability, as compared to an unenhanced transaction,
of obtaining one or more Credit Facilitics, to select a provider or providers thereof and to
determine and accept the terms and provisions and price thereof, to determine such other matters
related thereto as in the opinion of the officer executing any Certificate of Determination shall be
considered necessary or appropriate and to effect such determinations by making any changes in
or additions to this Supplemental Resolution required by Credit Facility providers, if any, or
required by a Rating Agency in order to attain or maintain specific ratings on the Series 2012E
Bonds, or relating to the mechanisms for the repayment of amounts advanced thereunder or
payment of fees, premiums, expenscs or any other amounts, notices, the provision of
information, and such other matters of a technical, mechanical, procedural or descriptive nature
necessary or appropriate to obtain or implement a Credit Facility with respect to the Series
. 2012E Bonds, and to make any changes in connection therewith;

&) to make such changes in or from the form of this Supplemental Resolution
as may be required by a Rating Agency in order to attain or maintain specxhc ratings on the
Series 2012E Bonds;

th) to make such changes in or from the form of this Supplemental Resolution
as may be necessary or desirable in order to cure any ambiguities, inconsistencies or other
defects; and

(m) to determine such other matters specified in or permitted by
(i) Sections 202, 203, and A-20! of the Resolution or (ii)this Supplemental Resolution,
including preparation of any documentation therefor.

2. Any Authorized Officer shall cxecute any Certificate of Determination
evidencing the determinations made pursuant to this Supplemental Resolution and such
Certificate of Determination shall be conclusive evidence of the determinations of such




Authorized Officer, as stated therein.  More than one Certificate of Determination may be
delivered to the extent more than one Series or subseries of Series 2012E Bonds are delivered, or
other authority is exercised under this Supplemental Resolution from time to time and each such
Certificate of Determination shall be delivered to the Trustee prior to the authentication and
delivery of the respective Series or subseries of Series 2012E Bonds by the Trustee or other
documentation. Determinations set forth in any Certificate of Determination shall have the same
effect as if sct forth in this Supplemental Resolution. Any such Authorized Officer may exercise
any authority delegated under this Supplemental Resolution (rom time to time following issuance
of any Series 2012E Bonds, as appropriate for any purposes, including, in order to change
interest rate modes or auction periods, obtain a substitute or additional Credit Facility or to
appoint new or additional agents or other parties deemed appropriate to a particular form or
mode of Obligation or manner of sale,

Scetion 2.10. Sale of Series 2012E Bonds. If it is determined that any sale of
Bonds shall be conducted on a negotiated basis, cach Authorized Officer is hereby authorized to
-sell and award the Series 2012E Bonds to the purchasers who shall be on the list of underwriters
then approved by the Issuer and shall be referred to in the Purchase Agreement or Agreements,
which Purchase Agreement or Agreements shall be substantially in the form most recently
executéd or delivered by the Issuer in connection with the sale of Obligations, with such
revisions to reflect the terms and provisions of the Series 2012E Bonds as may be approved by
the officer executing the Purchase Agreement (cach, a “Purchase Agreement”). Each Authorized
Officer is hereby authorized to agree to the selection of the representative of the underwriters as
referred to in the Purchase Agreément or Agreements and to execute and deliver the Purchase
Agreement or Agreements for and on behalf and in the name of the Issuer with such changes,
omissions, insertions and revisions as may be approved by the officer executing the Purchase
Agreement or Agreements, said execution being conclusive evidence of such approval and
concurrence in the selection of the representative of the underwriters.

If it is determined that any sale of Series 2012E Bonds shall be conducted on a
competitive bid basis, each Authorized Officer is hereby further authorized to conduct the sale
and award of the Series 2012E Bonds on the basis of a competitive bid, pursuant to the terms of a
notice of sale, including bid form (the “Notice of Sale”), in a form, including any limitations on
permitted bidders and a description of the basis for determining the winning bidder or bidders,
determined by such Authorized Officer. Each Authorized Officer is hereby authorized to
conduct such competitive sale of the Series 2012E Bonds in a manner consistent with this
Supplemental Resolution and to utilize the services of the Authority’s financial advisor and the
services of an electronic bidding service, as such Authorized Officer shall determine, and the
execution by such Authorized Officer of a letter of award shall be conclusive evidence of such
award.

Each Authorized Officer is hereby authorized to make public and to authorize the
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