
NON-RATING ACTION COMMENTARY

Fitch to Take Various Rating Actions on MTA Series 2008A-2b

Mon 22 Sep, 2025 - 3:19 PM ET

Fitch Ratings-New York-22 September 2025: On the effective date of Oct. 2, 2025, Fitch

Ratings will take the following rating actions on the Metropolitan Transportation

Authority’s $84,855,000 dedicated tax fund variable rate refunding bonds, subseries

2028A-2b:

--Affirm the long-term rating at ‘AAA’;

--Upgrade the short-term rating to ‘F1+’ from ‘F1’.

The Rating Outlook for series 2008A-2b remains Stable.

These rating actions are in connection with the: (1) substitution of the current PNC Bank,

National Association (rated A+/F1/Stable) irrevocable direct-pay letter of credit (LOC) that

currently supports the subseries 2008A-2b bonds with an LOC to be provided by the Bank

of America (rated AA/F1+/Stable) and (2) mandatory tender of the bonds, scheduled to

occur on Oct. 2, 2025.

KEY RATING DRIVERS

The long-term rating for the bonds will continue to be determined using Fitch's dual-party

pay criteria and will be based jointly on the underlying rating assigned to those bonds by

Fitch (currently AA) and the rating assigned by Fitch to Bank of America N.A., which will

provide the substitute LOC as support for the bonds. The short-term 'F1+' rating will be

based solely on the LOC. For information about the underlying bond, see Fitch’s press

release dated Sept. 22, 2025 at www.fitchratings.com.

Fitch's dual-party pay criteria considers the likelihood of the failure of both a rated obligor

and a bank LOC provider. The methodology results in a long-term rating that is up to two
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notches higher than the stronger of the two credits if the following conditions are met: (1)

both entities have a rating of 'A' or higher; (2) the transaction is structured such that

payments from both the municipal issuer and the bank are in the flow of funds and both

entities would have to fail to perform before the bonds defaulted; and (3) the interest rate

modes to be covered by Fitch’s rating provide for either a mandatory purchase at the end of

each interest rate period, or a purchase demand option. A one- or two-notch uplift will

apply to the long-term rating depending on the frequency of the purchase demand option

or the duration of the interest rate period which concludes with a mandatory tender.

The bonds provide holders with a tender option upon seven days' notice in the interest rate

modes rated by Fitch. Fitch will apply a two-notch uplift which results in a long-term rating

of ‘AAA’ for the bonds.

Pursuant to the substitute LOC, the bank is obligated to make regularly scheduled

payments of principal of and interest on the bonds in addition to payments due upon

maturity, and redemption, as well as purchase price for tendered bonds. The LOC has a

stated expiration date of Oct. 2, 2030, unless extended or earlier terminated, and provides

full and sufficient coverage of principal plus an amount equal to 53 days of interest at a

maximum rate of 9% based on a year of 365 days and purchase price for tendered bonds,

while in the daily and weekly rate modes. A mandatory tender of the bonds will occur on the

substitution date on Oct. 2, 2025.The remarketing agent for the bond is BofA Securities, Inc.

RATING SENSITIVITIES

Factors That Could, Individually or Collectively, Lead to Negative Rating

Action/Downgrade

--The long-term rating is tied to the unenhanced rating assigned to the bonds and the long-

term rating that Fitch maintains on the bank providing the LOC. Changes to one or both of

these ratings may affect the long-term rating assigned to the bond;

--The short-term rating is exclusively tied to the short-term rating that Fitch maintains on

the bank providing the LOC and will reflect all changes to that rating.

Factors That Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

--The long-term and short-term ratings are currently in the highest rating category and

cannot be upgraded.
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relevant policies and procedures are also available from the Code of Conduct section of this

site. Directors and shareholders’ relevant interests are available at

https://www.fitchratings.com/site/regulatory. Fitch may have provided another permissible

or ancillary service to the rated entity or its related third parties. Details of permissible or

ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch

Ratings company (or branch of such a company) can be found on the entity summary page

for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast

information), Fitch relies on factual information it receives from issuers and underwriters

and from other sources Fitch believes to be credible. Fitch conducts a reasonable

investigation of the factual information relied upon by it in accordance with its ratings

methodology, and obtains reasonable verification of that information from independent

sources, to the extent such sources are available for a given security or in a given

jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party

verification it obtains will vary depending on the nature of the rated security and its issuer,

the requirements and practices in the jurisdiction in which the rated security is offered and

sold and/or the issuer is located, the availability and nature of relevant public information,

access to the management of the issuer and its advisers, the availability of pre-existing

third-party verifications such as audit reports, agreed-upon procedures letters, appraisals,

actuarial reports, engineering reports, legal opinions and other reports provided by third

parties, the availability of independent and competent third- party verification sources with

respect to the particular security or in the particular jurisdiction of the issuer, and a variety

of other factors. Users of Fitch's ratings and reports should understand that neither an

enhanced factual investigation nor any third-party verification can ensure that all of the

information Fitch relies on in connection with a rating or a report will be accurate and

complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the

information they provide to Fitch and to the market in offering documents and other

reports. In issuing its ratings and its reports, Fitch must rely on the work of experts,

including independent auditors with respect to financial statements and attorneys with

respect to legal and tax matters. Further, ratings and forecasts of financial and other

information are inherently forward-looking and embody assumptions and predictions

about future events that by their nature cannot be verified as facts. As a result, despite any

verification of current facts, ratings and forecasts can be affected by future events or

conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided 'as is' without any representation or warranty of

any kind, and Fitch does not represent or warrant that the report or any of its contents will

meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to

the creditworthiness of a security. This opinion and reports made by Fitch are based on
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established criteria and methodologies that Fitch is continuously evaluating and updating.

Therefore, ratings and reports are the collective work product of Fitch and no individual, or

group of individuals, is solely responsible for a rating or a report. The rating does not

address the risk of loss due to risks other than credit risk, unless such risk is specifically

mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have

shared authorship. Individuals identified in a Fitch report were involved in, but are not

solely responsible for, the opinions stated therein. The individuals are named for contact

purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for

the information assembled, verified and presented to investors by the issuer and its agents

in connection with the sale of the securities. Ratings may be changed or withdrawn at any

time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice

of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do

not comment on the adequacy of market price, the suitability of any security for a particular

investor, or the tax-exempt nature or taxability of payments made in respect to any security.

Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for

rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable

currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues

issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor,

for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or

the applicable currency equivalent). The assignment, publication, or dissemination of a

rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in

connection with any registration statement filed under the United States securities laws,

the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities

laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and

distribution, Fitch research may be available to electronic subscribers up to three days

earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an

Australian financial services license (AFS license no. 337123) which authorizes it to provide

credit ratings to wholesale clients only. Credit ratings information published by Fitch is not

intended to be used by persons who are retail clients within the meaning of the

Corporations Act 2001.

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a

Nationally Recognized Statistical Rating Organization (the 'NRSRO'). While certain of the

NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are

authorized to issue credit ratings on behalf of the NRSRO (see

https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed

on Form NRSRO (the 'non-NRSROs') and therefore credit ratings issued by those

subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may
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participate in determining credit ratings issued by or on behalf of the NRSRO.
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